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SWARNA PRAGATI HOUSING
BOARD’S REPORT

Your Directors are pleased to present the Sixteenth Annual Report of your Company
together with the Audited Statement of Accounts and the Auditors’ Report for the financial
year ended, March 31, 2024.

1. Financial Results

The summarized financial results for the year ended March 31, 2024, are as under:
Amount in Rs.

Particular For the year ended
March 31, 2024 March 31, 2023
Profit / (Loss) before Tax (8,60,05,878.14) (2,43,86,474.16)

Net Current Tax Expense - -

Deferred Tax = -

Transfer to Statutory Reserve

Profit / (Loss) after Tax (8,60,05,878.14) (2,43,86,474.16)

2. State of Affairs

The Rallying Cry has been “Onwards and Upwards”, in spite of the varied challenges thrown
at the company - a. Low Levels of Intermittent Cash Surplus b. Fund Crunch at Partner’s end
¢. Vicissitudes of Partner-driven Relationships d. Maneuvering business priorities to meet the
regulations, and last but not the least e. The ever-present changing field dynamics because of
seasons, competitors and employee movements. Despite the passage of time, or rather despite
the increase of the DPDs, the company continues to collect from the Bad Book, including that
of increased collections from written off portfolio (FY 24 - Rs 4.29 Cr vs FY23 - Rs 3.75 Cr). The
year saw the addition of the 3rd partner, Northern Arc Limited. Your company will actas a BC
(Business Correspondent), wherein single case with ticket sizes of up to Rs 50 lakhs can be
sourced, thereby allowing us to increase our AUM (Asset Under Management) at a rapid pace.
The absolute amount of NPA as of Mar 31, 2024 at Rs 15.36 Cr is less than the pre-Covid figure
of Rs 16.01 Cr (Mar 31, 2020), however on account of the sharp contraction in the Own Book
Portfolio (the AUM though has been maintained more or less in the vicinity of Rs 45 Cr, over
the last two financial years - on account of increased off-book disbursements) the NPA
percentages continue to be high. The co-lending portfolio (presently constituting ¥4 th of the
AUM) in its 3rd year continues to be excellent with not a single account having moved to 1st
Bucket - all EMIs under the co-lending program are being collected in that month itself. On
account of the Stamp Duty being significantly higher in the state of Odisha, and on account of
the company not having a blemish-free on-ground reputation, the Company 1s finding it
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tougher to make quick headway, however, we are confident that we will be able to build a
good team and make a successful foray. The company needs to generate revenues at a faster
pace, however the lion’s share of revenue in off-book disbursements belong to the partners.
Simultaneously, given the limited geographical area of operations being permitted by the
partners, the company is unable to fully harness the potential of either its physical
infrastructure or its human resources - wherein they can double up both as collection & sales
agent. Therefore, while the company has moved onwards, it is yet to get onto the path of
upwards as the company is yet to achieve the elusive goal of being profitable.

3. Review of Business Operations

During the year under review, the Company has earned Rs.613.99 lakhs as Revenue from
Operations and Rs.444.71 lakhs from Other Income. The Profit/(Loss) before tax for the
year has been Rs. (860.05) lakhs as against Rs. (243.86) lakhs during the previous financial
year.

4. Share Capital

During the year under review, there is no change in the Authorised Share Capital and Paid-
up Share Capital of the company.

5. Dividend

Your Directors do not recommend for any dividend for the year ended March 31, 2024.

6. Transfer of amount(s) to Reserve (s)

As per Section 29C (1) of National Housing Bank Act, 1987 the Company is required to
transfer at least 20% of its net profit every year to a reserve before a dividend is declared.
During the year no amount is required to be transferred to the Special Reserve.

For transfer to reserves in terms of section 134(3)(]) of the Companies Act, 2013, for the
financial year ended March 31, 2024 your Directors propose to transfer Nil amount to the
General Reserve of the company and the amount of Rs. (8,60,05,878.14) will be transferred to
Profit & Loss account.

7. Deposit

Your Company is registered as a non-deposit taking Housing Finance Company with
National Housing Bank and hence does not accept any deposits. No deposits were accepted
from the public in the financial year ended March 31, 2024.




8. Particulars of Loans, Guarantees or Investments by Company

The Company has not granted any loans or provided any guarantees attracting the provisions
of Section 186 of the Companies Act, 2013.

The Company has not made any Investment during the financial year 2023-24. Therefore, no
need to comply with the provisions of Section 186 of the Company Act, 2013.

9. Loan from Directors or their Relatives

During the year under review, the Company has not received any loan from the Directors.
However, the Company has received declaration as required under Rule 2 (1) (c) with respect
to the loan received from relative of Mr. Prashant Banerjee, Whole-time Directors.

10. Credit Rating

CARE rated your Company as “CARE B, Stable (Single B)” on December, 26, 2024.

11. Annual Return

Pursuant to Section 92(3) read with Section 134(3)(a) of the Act, the Annual Return as on
March 31, 2024 is available on the Company’s website at -

https://sphm.co.in/sphm/assets/upload/Annual_Return_for_the_year 2023 2024.pdf?sph
m

During the year under review, Mr. A. Ramesh Kumar vacated his office as Director of the
Company w.e.f. June 18, 2023 pursuant to Section 167(1)(b) of the Companies Act 2013.
Further, Mr. Prashant Banerjee was appointed as Whole-time Director at the Annual
General Meeting held on September 8, 2023.

The Composition of the Board as on March 31, 2024 was-

Sr. [Name Address _ Designation ] Date of

'No. Appointment

1 |Mukul Gulati |70 East 96th Street, #4A, NY |Nominee February 17,

| 10128 Director 2021

‘2 Vijaya Kumar |No. 1295, Srinidhi, 14th |Independent |December 30,
Chowti Cross, Opp. Sundar Mahal, |Director 2021 .
Shivananda 2nd Phase, Girinagar, |

[ Bengaluru, Karnataka 560085




I 3 Prashant

Banerjee

I

138-A, C/o LTCOL S K |Whole-time
Panda, Eshwarpuri Colony, |Director &
Sainikpuri, Hyderabad |CEO
500094

February 13,
2023

12. Keyv Managerial Personnel

During the period under review, no Key Managerial Personnel was appointed.

Below are the Key Managerial Personnel as on March 31, 2024 -

1 D t f
Sr.No. | Name Address Designation e (,)
Appointment
. Block No. 20, Near Baba,
! L ! *Meenaks.hi Ha'rdasram Dharamshala, Chi.ef Financial June 18, 2022
| ' Dholwani Jaripatka, Nagpur, Officer
Maharashtra - 440014
!—_ —
- Shora Kothi, Kamptee
Megha Road, Teka Naka| Company February 14,
Mohunta Uppalwadi, Nagpur/ Secretary 2019

Maharashtra- 440026

*Ms. Meenakshi Dholwani has resigned from the Company w.e.f July 31, 2024.

13. Details of Board meetings

During the year, 5 (Five) Board meetings were held on -

1. June9, 2023

2. July 18,2023
3. September 29, 2023
4. December 14, 2023

S.J'l

February 19, 2024




Sr [Name of the [Director|Capa| DIN  [No.of No. [Remuneration No. of
No Director Since  fcity Board of shares held
meetings fother in and
Direc convertible
torsh instruments
ips in the
NBFC
Held |Atte Salary  [Sitting [Com
nde and otherffees  missi
d Compens on
ation
1 [Ramesh 5th Jan, [Direc| 01853751| 5 0 1 - 40,87,482
Kumar 2009 tor
Aravamuthan
2 [Mukul Gulati 17t Feb, Nom| 00746183| 5 5| 15 4,00,00 NIL
2021 inee 0
Direc
tor
3 |Vijaya Kumar0t* Dec,[Inde | 07430496| 5 5 3 4,50,00 NIL
Chowti 2021 pend 0
Shivananda ent
Direc
tor
4 [Prashant 13th Feb, Whol| 09786756 5 5 0 [79,94,644 NIL
Banerjee 2023  le-
time
Direc
tor

14. Committees of the Board

The Board has constituted various Committees to support the Board in discharging its
responsibilities. The Company has constituted the following committees in accordance
with the provisions of the Act viz.

a. Audit Committee

b. Risk Management Committee

c¢. ALCO Committee

d. Nomination & Remuneration Committee

e. Information Technology Strategy Committee
f. Debt Approval Committee




The Board at the time of the constitution of each committee fixes the terms of reference and
also delegates powers from time to time.

a. Audit Committee - During the year the Audit Committee met on June 9, 2023, July 18,
2023, September 29, 2023, December 14, 2023 and February 19, 2024.

Sr | Name of the Member of = Capacity No. of meetings of | No. of
No. | Director Committee the committee shares
Since Held Attended held in
the
R NBFC
1 *Mr. Ramesh 18-01-2022 | Non- 1 0 40,87,482
Kumar executive
Aravamuthan
2 Mr. Mukul 18-01-2022 | Nominee 5 5 NIL
' Gulati
3 Mr. Vijaya 18-01-2022 Independent | 5 5 NIL
| Kumar Chowti -
| Shivananda |

*Mr. A. Ramesh Kumar vacated his office as Director of the Company w.e.f. June 18, 2023

b. Risk Management Committee - During the year the Risk Management Committee had
met on July 18, 2023 and December 14, 2023.

' Sr | Name of the Member of | Capacity No. of meetings of | No. of
No. | Director Committee the committee shares
Since Held Attended | heldin
the

_ NBFC

1 Mr. Mukul 17-06-2022 | Nominee 2 2 NIL

Gulati
2 | Mr. Vijaya 17-06-2022 | Independent | 2 2 NIL

Kumar Chowti
Shivananda ‘ _
3 Mr. Prashant ‘ 12-07-2023 Executive 2 2 NIL
Banerjee

 *Mr. A. Ramesh Kumar vacated his office as Director of the Company w.e.f. June 18, 2023

¢. ALCO Committee -During the year the Asset Liability Committee met on June 9, 2023, July

r\&\ﬁ

18, 2023, November 13, 2023, December 14, 2023 and February 19, 2024.




' Sr | Name of the Member Capacity No. of meetings of | No. of
No. | Director of the committee shares
C.ommittee Held Atterded held in
Since the
NBFC
1 *Mr. Ramesh 17-06-2022 | Non- 1 0 40,87,482
Kumar executive
Aravamuthan o
2 Mr. Mukul 17-06-2022 | Nominee 5 5 NIL
Gulati
3 | Mr. Vijaya 17-06-2022 | Independent | 5 5 NIL
Kumar Chowti '
Shivananda
4 Mr. Prashant 12-07-2023 | Executive 5 5 NIL
Banerjee

~*Mr. A. Ramesh Kumar vacated his office as Director of the Company w.e.f. June 18, 2023

d. Nomination & Remuneration Committee - During the year Nomination & Remuneration

Committee had met on June 9, 2023, July 18, 2023, September 29, 2023, December 14, 2023 and

February 19, 2024.

| Sr | Name of the Member | Capacity No. of meetings of | No. of
' No. | Director of | the committee shares
Committee I Held Attended held in
Since the
I _ NBFC
'1 | *Mr. Ramesh 18-01-2022 | Non- 1 0 40,87,482
Kumar executive
Aravamuthan |
2 Mr. Mukul 18-01-2022 = Nominee 5 5 NIL .
Gulati '
4 Mr. Vijaya 18-01-2022 | Independent | 5 5 NIL
Kumar Chowt
| Shivananda

~ *Mr. A. Ramesh Kumar vacated his office as Director of the Company w.e.f. June 18, 2023

e. IT Strategy Committee - During the year the IT Strategy Committee had met on February

19, 2024.




Sr | Name of the Member | Capacity No. of meetings of | No. of
No. | Director of | the committee shares
: Committee Held Attended | held in
Since the
) _ N NBFC
1 Mr. Vijaya 14-12-2023 | Independent | 1 1 NIL
Kumar Chowti
Shivananda l
2 Mr. Mukul 14-12-2023 | Nominee 1 1 NIL
Gulat
'3 Mr. Prashant 14-12-2023 | Executive 1 1 NIL
! Banerjee
l

f. Debt Approval Committee - During the year Debt Approval Committee had met on
February 19, 2024.

15. General Body Meetings

' Sr. | Type of Meeting | Date and Place Special Resolutions
No. Passed
1. Annual General | Date - September 8, 2023 3
Meeting Place - Registered Office at 142, Golcha
house New Colony Sadar Nagpur,
Maharashtra 440001
2. | Extra-Ordinary | Date - March 14, 2024 1
General Meeting | Place - Registered Office at 142, Golcha
house New Colony Sadar Nagpur,
Maharashtra 440001 -

16. Compliance with Secretarial Standards

The Directors have devised proper systems to ensure compliance with the provisions of all
applicable Secretarial Standards and that such systems are adequate and operating

effectively.




17. Directors” Responsibility Statement

With reference to clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013, Your
Directors state that—

(a) In the preparation of the annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures;

(b) Your directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company at the end of the financial year and of the profit and
loss of the company for that period;

(¢) Your directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities;

(d) Your directors have prepared the annual accounts on a going concern basis; and

(¢) Your directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

18. Statutory Auditors

At the Annual General Meeting of the Company held on September 26, 2022, M/s. Kantilal
Patel & Co., Chartered Accountants, having registration no. (FRN 104744W) were appointed
as the Statutory Auditors of the Company for a period of five years starting from financial
year 2022-23 and that they shall hold office from the conclusion of 14th Annual General
Meeting till the conclusion of the 19th Annual General Meeting to be held in the year 2027 i.e
for financial year 2026-27 as per the Guidelines of Reserve Bank of India for Appointment of
Statutory Central Auditors (SCAs)/Statutory Auditors (SAs) of Commercial Banks
(excluding RRBs), UCBs and NBFC s (including HFCs).

The report of the Statutory Auditors along with notes to Schedules is enclosed with this

report.

19. Auditors’ Report

The observations of the Statutory Auditors, when read together with the relevant notes to the
accounts and accounting policies are self-explanatory and do not call for any further

comment.




20. Risk Management Policy & Internal Control Adequacy

The Company has in place the mechanism to assess, monitor & mitigate various risks to key
business objectives. Major risks identified by the business and functions are systematically
addressed through mitigating actions on a continuing basis. These are discussed at the
meetings of the Risk Management Committee and Board of Directors of the Company.

The Company’s internal control systems are commensurate with the nature of its business
and the size and complexity of its operations. Significant audit observations and follow-up
actions thereon are reported to the Board. The Board of Directors reviews the adequacy and
effectiveness of the Company’s internal control environment and monitors the
implementation of audit recommendations.

21. Related party transactions

During the year under review, the Company has not entered into any related party
transaction. Therefore, the provisions of Section 188 of the Companies Act, 2013 were not
attracted. Thus, disclosure in AOC-2 is not required.

Further, the Related Party Transactions Policy of the Company duly approved by the Board
is available on the Company website and also attached herewith as Annexure A.

22. Declaration from Independent Director

The Company has received a declaration from the Independent Director to the effect that
he met the criteria of independence as provided in sub-section (6) of Section 149 of the
Companies Act, 2013.

23. Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and
Outgo

The information pertaining to the conservation of energy, technology absorption, Foreign
Exchange Earnings and Outgo, as required under Section 134 (3)(m) of the Companies Act,
2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014 during the Financial Year
under review, are given below.

(a) Conservation of energy
The particulars as required under the provisions of the Companies Act, 2013 in respect of

conservation of energy have not been furnished considering the nature of activities
undertaken by the company during the year under review.




(b) Technology absorption

The Company has continued developing its in-house software METIS in order to create a
comprehensive technology-driven workflow across the organization. All loan processes
move through the system and each loan file is traceable in real time with its current stage
along with its movement timelines. The Company keeps upgrading METIS in line with the
business requirements and some of the major implementations completed during the
financial year 23-24 are as below -

« Integrated the CIBIL API into METIS so that the Borrower data can be easily downloaded
from the CIBIL Credit Bureau.

« Integrated the E-NACH feature into METIS, to enable the registration of the borrowers
and processing of NACH transactions through E-NACH.

» Developed a "Document Dispatch" module for the Operations department, allowing them
to easily track whether all borrower documents have been received by field staff and
whether the documents have been handed over to the borrowers.

« Added a Document Dispatch feature to the Mobile-App for field staff, allowing them to
upload all required information related to document dispatch.

« LEnabled features for easy preparation of Advocate Notices for issuance to the Borrowers.

+ Integrated Google Maps directions to borrower locations in the METIS mobile app for
field staff.

The total cost moved to Software Work in Progress (SWIP) during the year under review
is given below. Also, the total cost of the modules capitalized in FY 23-24 is given below -

SWIP booked in FY 23-24: Nil
Capitalized in FY 23-24: Nil
(c) Foreign Exchange Inflow and Outflow

Foreign Exchange Inflow: Nil
Foreign Exchange Outflow: INR 2,06,400/ - paid towards sitting fees to the Director.

24. Details in respect of frauds reported by auditors under sub-section (12) of section 143
other than those which are reportable to the central government

There were no such reporting by the auditor under Section 143 (12) of the Companies Act,
2013 during the year under review and hence the said provision is not applicable.




25. Significant/material orders passed by the Regulators:

There are no other significant and material orders passed by the regulators or courts or
tribunals impacting the going concern status and Company’s operations in the future.

26. Particulars of Emplovyees:

Being a Private limited company, the particulars of the employees as required under Section
197 of Companies Act, 2013 read with rule 5 (2) & rule 5 (3) of Companies (appointment and
remuneration) Rules 2014 are not applicable, during the year under review.

27. Employee Stock Option Plan:

The Company has Swarna Pragati - Employee Stock Option Plan 2023 for its Employees/
Directors approved by the Shareholders at their Annual General Meeting held on September
8, 2023. During the financial year ending on March 31, 2024, amendments to the Swarna
Pragati - Employee Stock Option Plan 2023 were approved by the shareholders during their
meeting held on March 14, 2024. The Company has granted options under the Swarna
Pragati - Employee Stock Option Plan 2023 to Mr. Prashant Banerjee, Whole-time Director
& Chief Executive Officer and other 8 (Eight) Employees who have completed 7 years of
service with the Company as of January 01, 2022.

The Company has with the concurrence of the Option holders and with the approval of
Shareholders at their meeting held on March 14, 2024, cancelled all the ESOPs granted vide
approval of the Shareholders dated March 14, 2022.

The Board of Directors of the Company administers and monitors the Employees Stock
Option Scheme in accordance with the provisions under Section 62(1)(b) of the Companies
Act, 2013 read with Rule 12(9) of the Companies (Share Capital and Debenture) Rules, 2014.
The applicable disclosures as stipulated under Rule 12(9) of the Companies (Share Capital
and Debenture) Rules, 2014, as on March 31, 2024 are set out in “ Annexure B” which forms a
part of the Report.

28. Sexual Harassment Policy

The Company has in place a policy on prevention of sexual harassment at workplace in line
with the requirements of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 (“Sexual Harassment Act”) and rules framed
thereunder. Your Company believes in providing a safe and harassment free workplace for
every individual and endeavors to create and provide an environment that is free from




discrimination and harassment including sexual harassment.

The company has complied with provisions relating to the constitution of Internal
Complaints Committee under the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013. No cases of Sexual Harassment were reported during
the year under review, pursuant to the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013.

29, Vigil Mechanism, Whistle Blower Policy

Your Company as part of the “Vigil Mechanism” has in place a “Whistle Blower Policy” to
deal with instances of fraud and misappropriations, if any. During the year under review, no
whistle-blower complaint was received.

30, Transfer of unclaimed dividend to investor education and protection fund

Since there was no unpaid/unclaimed Dividend in the last year, the provisions of Section 125
of the Companies Act, 2013 do not apply.

31. Corporate Social Responsibility

The company does not meet the criteria of Section 135 of Companies Act, 2013 read with the
Companies (Corporate Social Responsibility Policy) Rules, 2014 so there is no requirement to
constitute Corporate Social Responsibility Committee.

32. Compliance of Principal Business Criteria (PBC)

Your Company is adhering to Principal Business Criteria (PBC) for HFCs as specified under
Para 4.1.17 of Master Directions - Non-Banking Financial Company - Housing Finance
Company (Reserve Bank) Directions, 2021 and as updated from time to time and details with
respect to the same are provided in Note no. 48.1.1 of the Audited Financial Statements.

33. Reporting of Frauds to the National Housing Bank (NHB)

During the year under review, the Company has reported 11 incidents of fraud amounting
to Rs. 4,73,012/- to NHB during the financial year ended March 31, 2024.

34. Acknowledgements

Your Directors place on record their gratitude for the continuing support of Shareholders,
Bankers and Business Associates at all levels.




Date:i‘qLﬂUSf 21,2024

'uvmy S')” M
Mukul Gulati
Director
DIN: 00746183
Place: Bengaluru

For and on behalf of the Board
Swarna Pragati Housing Microfinance Private Limited

DIN: 09786756
Place: Bengaluru



Annexure 'A' to Board’s Report

EMPLOYEES STOCK OPTIONS
(Pursuant to clause 12 (9) of the companies (share capital and Debenture) Rules,2014)

Details of Employee stock option plan list as on March 31%, 2024

A. To Mr. Prashant Banerjee

v Options approved to be issued as ESOPs 21,72 491
2. ;Opl'iuns Granted 21,72,491
| 3. Ol“l‘iunti__\_'l“itmj 13,03,495
| 4. Options Exercised -
' 5. | The total number of shares arising as a result of 21,72,495
exercise of option
6. Options Lapsed/ Surrendered -
| 7. | The exercise price Rs. 10/- per share
8. Variation of Terms of Options NA
2 Money realized by exercise of options during the year | -
2023-24
_ 10. | Total number of options in force 21,72,491
11 | Details of options granted to:
i) Key managerial personnel I
| ii) | any other employee who receives a grant of optionsin | Nil
any one vear of option amounting to five percent or
I | more of options granted during that year
iil) | identified employees who were granted option, during | Nil
| any one year, equal to or exceeding one percent of the
issued capital (excluding outstanding warrants and
conversions) of the company at the time of grant




B. To other Employees:

B Options approved to be issued as ESOPs 8,000
2. Options Granted* 8,000
3 Options Vested 8,000
4. Options Exercised -

B The total number of shares arising as a result of exercise of 8,000
option

| 6. Options Lapsed/ Surrendered -

: The exercise price Rs. 10 per
share

!_Sd.ﬂ_\’_a_r_ia tion of Terms of Options NA

9. Money realized by exercise of options during the year 2023-24 | -

10. | Total number of options in force 8,000
11. | Details of options granted to:
i) Key managerial personnel Nil
ii) | any other employee who receives a grant of options in any one | Nil
vear of option amounting to five percent or more of options
granted during that year
iii) | identified employees who were granted option, during any Nil

one vear, equal to or exceeding one percent of the issued
capital (excluding outstanding warrants and conversions) of

the company at the time of grant
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A. INTRODUCTION

Swarna Pragati Housing Microfinance Private Limited (“the Company”) is committed to
upholding the ethical and legal conduct in fulfilling its responsibilities and recognizes that
related party transactions can present a risk of actual or apparent conflicts of interest of the
Directors, Senior Management, other related parties etc. with the interest of the Company.

The Board of Directors (“Board”) of the Company, has adopted the following policy and
procedures with regard to Related Party Transactions (“RPT”) as defined below, in
compliance with the requirements of Section 188 of the Companies Act, 2013 and Master
Direction - Non-Banking Financial Company - Housing Finance Company (Reserve
Bank) Directions, 2021 in order to ensure the transparency and procedural fairness of such
transactions.

B. OBJECTIVE

Section 188 of the Companies Act read along with the Companies (Meetings of Board and
its Powers) Rules, 2014 provides the detailed mechanism for dealing with the RPTs of a
company by the Audit Committee of the Board (“Audit Committee”) including all the
approvals required to be passed by the Board and the Shareholders in different
circumstances. The objective of this policy is to ensure proper approvals and reporting of
transactions between the Company and its related parties in compliance of provisions of the
Companies Act and all other applicable statutory provisions for the time being in force, in
this regard.

This policy is designed to govern the transparency of the approval process and disclosure
requirements to ensure fairness in the conduct of related party transactions. The Board may
amend this policy from time to time as may be required.

Any exceptions to the policy on RPTs must be consistent with the Companies Act, including
the rules there under and must be approved in the manner as may be decided by the Board.

C. DEFINITIONS

1. “Arm's Length transaction” means a transaction between two related parties that is
conducted as if they are unrelated, so that there is no conflict of interest, as defined
in explanation (b) to Section 188 (1) of the Companies Act.

2. “Associate Company”, in relation to another company, means any entity which is
an associate under sub-section (6) of section 2 of the Companies Act, 2013 or under
the applicable accounting standards.

3. “Audit Committee” means Audit Committee constituted by the Board of Directors
of the Company under the provisions of Section 177 of the Companies Act 2013.

4. “Board” means the Board of Directors of the Company.

5. “Control” includes the right to appoint majority of the directors or to control the
management or policy decisions exercisable by a person or persons acting
individually or in concert, directly or indirectly, including by virtue of their
shareholding or management rights or shareholders agreements or voting
agreements or in any other manner:

6. Provided that a director or officer of the company shall not be considered to be in
control over such company, merely by virtue of holding such position.



7.

10.

11.

12.

“Key Managerial Personnel” or “KMP” includes:
o the Chief Executive Officer or the Managing Director or the Manager;
e the Company Secretary;
e the Whole time Director;
e the Chief Financial Officer;

e such other officer, not more than one level below the directors who is in whole-
time employment, designated as key managerial personnel by the Board;

e such other officer as may be prescribed under the Companies Act

“Material related party transactions” means those transactions entered into with
the Company by a related party, which when individually or together with previous
transactions during a financial year, exceeds rupees one thousand crore or ten
percent of the annual consolidated turnover of the Company as per the last audited
financial statements of the Company whichever is lower.

Notwithstanding the above, a transaction involving payments made to a related
party with respect to brand usage or royalty shall be considered material if the
transaction(s) to be entered into individually or taken together with previous
transactions during a financial year, exceed five percent of the annual consolidated
turnover of the Company as per the last audited financial statements.

“Material Modification” shall mean a 10% or more increase in the original value/
consideration of any Related Party Transaction which was approved by the Audit
Committee/Shareholders of the Company, as the case may be.

“Ordinary course of business” in order to determine whether a transaction is within
the ordinary course of business or not, some of the principles that may be adopted
to assess are as follows:

e whether the transaction is in line with the usual transactions, customs and

practices undertaken by the Company to conduct its business operations and
activities;

e whether it is permitted by the Memorandum and Articles of Association of the

Company; and

e whether the transaction is such that it is required to be undertaken in order to

conduct the routine or usual transactions of a company.

“Related Party” means a related party as defined under Section 2(76) the Companies
Act, 2013 as amended from time to time.

“Related Party Transactions” means transactions/ contracts/arrangements
between theCompany and its related parties which fall under one or more of the
following headings:

Related Party Transaction under Section 188 of the Companies Act:
e Sale, purchase or supply of any goods or materials;
e Selling or otherwise disposing of, or buying, property of any kind;



Leasing of property of any kind;

Availing or rendering of any services,

Appointment of any agent for the purchase or sale of goods, materials,
services or property;

Such related party's appointment to any office or place of profit in the
Company, its subsidiary Company or associate Company; and
Underwriting the subscription of any securities or derivatives thereof, of the
Company.

13. “Relatives”, as stated in Section 2(77) of the Companies Act, with reference to

any person,means anyone who is related to another, if -

They are members of a Hindu Undivided Family;
They are husband and wife; or
One person is related to the other in the following manner, namely:

a) Father including step father;

b) Mother including step mother;

¢) Sonincluding step son;

d) Son’s Wife;

e) Daughter;

f) Daughter’s Husband;

g) Brother including step brother; and
h) Sister including step sister

14. “Office or place of profit” means any office or place:

where such office or place is held by a Director, if the Director holding it
receives from the Company anything by way of remuneration over and
above the remuneration to which he is entitled as director, by way of salary,
fee, commission, perquisites, any rent- free accommodation, or otherwise;
and

where such office or place is held by an individual other than a Director or
by any firm, private company or other body corporate, if the individual, firm,
private company or body corporate holding it receives from the Company
anything by way of remuneration, salary, fee, commission, perquisites, any
rent free accommodation, or otherwise.

15. “Total Share Capital” means the aggregate of the paid-up equity share capital

and convertible preference share capital of the Company.

D. DETAILS REQUIRED FOR ASCERTAINING RELATED PARTY

Every Director and KMP will be responsible for providing the following
declarations to the Company Secretary (CCO) on an annual basis-

RN

Declaration/ Disclosure of interest by all the Directors and KMP in Form MBP 1;
Declaration of relatives by all Directors and KMPs as per Annexure - I;
Declaration about a firm in which a Director/ Manager or his relative is a partner;
Declaration about a private Company in which a Director or Manager or his
relative is a Member or Director;

Declaration regarding a public company in which a Director or manager is a
Director and holds along with the relatives more than 2% of the paid up share
capital;



6. Notices from Directors of any change in particulars of Directorship or in other
positions during the year;

7. Details of any Body Corporate, whose Board of Directors, Managing Director or
Manager is accustomed to act in accordance with the advice, directions or
instructions of a Director or Manager of the Company;

8. Details of any person on whose advice, directions or instructions a Director or
Manager is accustomed to act; apart from advice given in professional capacity;
and

9. Details of any company which is:

¢ Aninvesting company or the venturer of the Company.

. IDENTIFICATION OF POTENTIAL RELATED PARTY TRANSACTION

The Company Secretary shall at all times maintain a database of the Company’s
Related Parties containing the names of individuals and companies, identified on the
basis of the definition set forth above, along with their personal/ company details
including any revisions therein.

The Finance & Accounts Team shall be provided with a complete list of related parties
in respect of the Company. Any proposed transaction with Related Party shall be
communicated to the Company Secretary for consideration and approval by the
Audit Committee and/or the Board of the Company. If the transactions are regular
in nature, the Finance & Accounts Team shall seek an enabling approval from the
Board with financial limit for such transactions each year.

The Related Party list shall be updated whenever necessary, as per intimation
received by the Company Secretary and shall be reviewed on a quarterly basis.

In determining whether to approve or not a Related Party Transaction, the Board will
take into account, among other factors, recommendations of the Audit Committee,
whether the said Related Party Transaction is in the interest of the Company and its
stakeholders and whether there is any actual or potential conflict of interest between
the related parties or between the related parties and the Company.

APPROVAL OF RELATED PARTY TRANSACTIONS

In accordance with Section 188 of the Companies Act and the Listing Regulations, the
Board of Directors and Shareholders of the Company shall accord prior approval for
Related Party Transactions, subject to the following;:

Audit Committee, Board of Directors and Shareholders’ approval in terms of
Companies Act:

All material Related Party Transactions which are either not on Arm’s Length Basis
or not in the Ordinary Course of Business shall be recommended by the Audit
Committee for the approval of the Board of Directors. The Board of Directors shall
further recommend the same for the approval of the Shareholders by way of
resolution of the Company, in case the said transactions exceed the value of
transactions as provided under Section 188 of the Companies Act, 2013 read with rule
15 of the Companies (Meetings of Board and its Powers) Rules, 2014 and any



amendment thereof or the transaction is defined as material related party transaction
by the Audit Committee.

Where an omnibus approval is obtained, the Company Secretary shall obtain details of
the Related Party Transactions undertaken by the Company on a quarterly basis,
review the value of such transactions and present the same before the Audit Committee
for any additional approvals, where the limits laid down under the omnibus approval
are likely to be breached.

Individual transactions with Related Parties, which are not in Ordinary Course of
Business and not on an Arm’s Length Basis, shall be accompanied with management’s
justification for the same. Before approving such transactions, the Audit Committee
will look into the interest of the Company and its Shareholders in carrying out the
Related Party Transactions and alternative options, if any, available. The Audit
Committee may accordingly approve or modify such transactions, in accordance with
this policy and/ or recommend the same to the Board for approval.

The Chairperson of the Audit Committee/Board shall pay sufficient attention and
ensure that adequate deliberations are held before approving Related Party
Transactions which are not in Ordinary Course of Business and not on Arm’s Length
Basis and assure themselves that the same are in the interest of the Company and its
Shareholders.

. MATERIAL RELATED PARTY TRANSACTIONS THAT REQUIRE PRIOR
APPROVAL OF SHAREHOLDERS AS PER COMPANIES ACT, 2013:

e Sale, purchase or supply of any goods or material, directly or through appointment
of agent, amounting to ten percent or more of the turnover of the Company;

e Selling or otherwise disposing of or buying property of any kind, directly or through
appointment of agent, amounting to 10% or more of net worth of the Company;

e Leasing of property any kind amounting to 10% or more of the turnover of
Company;

e Availing or rendering of any services, directly or through appointment of agent,
amounting 10% or more of the turnover of the Company;

e Explanation: It is hereby clarified that the limits specified in points 1 to 4 above shall
apply for transaction or transactions to be entered into either individually or taken
together with the previous transactions during a financial year.

e Transaction is for appointment of relative or himself to any office or place of profit
in the Company, its subsidiary company or associate company at a remuneration
exceeding 32,50,000 (Rupees Two Lakh Fifty Thousand) per month and

e Remuneration for underwriting the subscription of any securities or derivatives
thereof, of the company exceeding one percent of the net worth.

e Explanation: The turnover or net worth referred in the above points shall be
computed on the basis of the audited financial statement of the preceding financial
year.



H. RELATED PARTY TRANSACTIONS NOT APPROVED UNDER THIS POLICY

Where any contract or arrangement is entered into by a Director or any other
employee of the Company with a Related Party, without obtaining the consent of the
Board or approval by a resolution in the general meeting, where required and if it is
not ratified by the Board or, as the case may be, by the Shareholders, at a meeting
within three months from the date on which such contract or arrangement was
entered into, the matter shall be reviewed by the Audit Committee, which may
consider all of the relevant facts and circumstances regarding the Related Party
Transactions and evaluate all the options available with the Company. Such contract
or arrangement shall be voidable at the option of the Board and if the contract or
arrangement is with a Related Party to any Director, or is authorized by any other
Director, the Directors concerned shall indemnify the company against any loss
incurred by it.

The Company may proceed against a Director or any other employee who had
entered into such contract or arrangement in contravention of this Policy for recovery
of any loss sustained by it as a result of such contract or arrangement and shall take
any such action, it deems appropriate.

Audit Committee may also examine the facts and circumstances pertaining to the
failure of reporting such Related Party Transactions to the Audit Committee under
this Policy and take any such action it deems appropriate.

I. RECORDS

The Company shall maintain adequate records, either physically or electronically, as
required under applicable laws, giving separately the particulars of all contracts or
arrangements to which this policy applies.

J. DISCLOSURES

Every Contract or arrangement entered with Related Parties to which sub section (1)
of Section 188 of the Companies Act is applicable shall be referred to in the Board’s
Report to the Shareholders along with the justification for entering into such contract
or arrangements. The disclosures should also be made in Form AOC-2 as prescribed
under the Companies Act.

The Company shall disclose the contract or arrangements entered into with the
Related Party in the Board’s Report to the Shareholders along with the justification
for entering into such contract or arrangement.

The Company shall disclose this policy relating to Related Party Transactions on its
website and a web link thereto shall be provided in the Annual Report.



K. EXEMPTION FROM APPLICABILITY OF THE POLICY

Notwithstanding the foregoing, but subject to the provisions of the applicable laws
from time to time, this policy shall not apply to the following Related Party
Transactions, which shall not require approval of Audit Committee, Board of
Directors or Shareholders, as per the 5t proviso to section 188(1) and 4th proviso to
section 177 (4) of Companies Act, 2013-:

¢ Any transaction that involves the providing of compensation to a Director or Key
Managerial Personnel in connection with his or her duties to/employment with
the Company or any of its subsidiaries or associates, including the
reimbursement of reasonable business and travel expenses incurred in the
ordinary course of business, other than transactions which are not on an Arm’s
Length basis.

e Any transaction in which the Related Party’s interest arises solely from the
ownership of securities issued by the Company and the Related Party receives
the same benefits pro rata as all other holders of the same class of securities, other
than transactions which are not on an Arm’s Length basis.

L. POLICY REVIEW

The Board of Directors of the Company, subject to applicable laws is entitled to
review, amend, suspend, or rescind this Policy at any time. However, the Board of
Directors shall review the policy mandatorily every three years and update
accordingly. Any difficulties or ambiguities in the Policy will be resolved by the Board
of Directors in line with the broad intent of the Policy. The Board may also establish
further rules and procedures, from time to time, to give effect to the intent of this
Policy.

In the event of any conflict between the provisions of this policy and of the provisions
of the Companies Act and/or the Listing Regulations and any other applicable law
dealing with related party transactions, such applicable regulation/ provisions of law
in force from time to time shall prevail over this policy.



List of Relatives

Annexure-I

Sr.No. | Relationship Full Name Address | Shareholding in Swarna
Pragati

1 Spouse

2 Father
(including Step-
Father)

3 Son (including
Stepson)

4 Daughter

5 Daughter’s
Husband

6 Brother
(Including Step-
Brother)

7 Sister (Including
Step-Sister)

8 Mother
(including Step-
Mother)

9 Son’s Wife

10 Members of

HUF




KANTILAL PATEL & CoO. CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the members of Swarna Pragati Housing Microfinance Private Limited

Report an the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Swarna Pragati Housing Microfinance Private Limited
(the “Company"), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss and the

Statement of Cash Flows for the year then ended, and notes to the financial statements, including a summary of

significant accounting policies and other explanatory information (hereinafter referred to as ‘financial statements’).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (the “Act”), in the manner so
required, and give a true and fair view in conformity with the Accounting Standards prescribed under section 133
of the Act read with the Companies (Accounting Standards) Rules, 2006, as amended ("I-GAAP") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024, its

loss and its cash flows for the year ended on that date.
Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and

appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Board's Report including Annexures to the Board's Report,

but does not include the financial statements and our auditors' report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon.
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KANTILAL PATEL & CoO. CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the members of Swarna Pragati Housing Microfinance Private Limited

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are required to
communicate the matter to those charged with governance as required under SA 720 'The Auditors’ responsibilities

relating to other Information’. We have nothing to report in this regard.
Management’s responsibility for the Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act, with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the I-GAAP specified under section 133 of the Act and the rules thereunder,
as amended. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management or Board of Directors either intend to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.
The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor’s responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
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KANTILAL PATEL & CoO. CHARTERED ACCOUNTANTS

Independent Auditor’'s Report
To the members of Swarna Pragati Housing Microfinance Private Limited

are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism

throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

> Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

B Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, make it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work: and (i) to evaluate the effect of any identified misstatements in the

financial statements.
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KANTILAL PATEL & Co. CHARTERED ACCOUNTANTS

Independent Auditor’s Report
To the members of Swarna Pragati Housing Microfinance Private Limited

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.
Report on other legal and regulatory requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the 'Annexure A', a statement on the

matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
2. Asrequired by section 143(3) of the Act, based on our audit, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those books.

(c) The Balance Sheet as at March 31, 2024, the Statement of Profit and Loss and the Statement of Cash Flows

for the year then ended dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the financial statements comply with the I-GAAP specified under section 133 of the Act and

the Rules thereunder, as amended.

(e) On the basis of the written representations received from the directors as on March 31, 2024, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2024, from being

appointed as a director in terms of section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company with
reference to the financial statements and the operating effectiveness of such controls, refer to our separate

Report in ‘Annexure B' to this report.
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KANTILAL PATEL & Co. CHARTERED ACCOUNTANTS

Independent Auditor's Report
To the members of Swarna Pragati Housing Microfinance Private Limited

(g) With respect to the other matters to be included in the auditor’s report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according

to the explanations given to us:

() The Company has disclosed the impact of pending litigations on its financial position in its financial

statements. Please refer Note No. Note No. 22.

(ii) The Company did not have any long-term contracts including derivative contracts for which there were

any material foreseeable losses.

(ili) The Company was not required to transfer any amount to the Investor Education and Protection Fund

during the year.

(iv) (@) The management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities ("Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the

like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, no funds (which
are material either individually or in aggregate) have been received by the Company from any
person(s) or entity(ies), including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf

of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11 of the Companies (Audit and Auditors) Rules,

2014, as provided in (a) and (b) above, contain any material misstatement.
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KANTILAL PATEL & CoO. CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the members of Swarna Pragati Housing Microfinance Private Limited

(v) The Company has not declared or paid dividend during the year, and hence, reporting under sub-clause

(f) of Rule 11 of the Companies (Audit and Auditors) Rules, 2014, is not applicable.

(vi) Based on our examination, which included test checks, the Company has used an accounting software
for maintaining its books of account for the financial year ended March 31, 2024 which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not come across
any instance of audit trail feature being tampered with.

For Kantilal Patel & Co.

Chartered Accountants
Firm's Registration No.: 104744W

Jinl A Patel
Partner
Membership No.: 153599

Place: Ahmedabad
Date: July 31, 2024
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KANTILAL PATEL & Co. CHARTERED ACCOUNTANTS

Annexure A to the Independent Auditor's Report of even date on the Financial Statements of Swarna Pragati
Housing Microfinance Private Limited

(Referred to in paragraph 1 under 'Report on other legal and regulatory requirements’ section of our report of even date

to the members of Swarna Pragati Housing Microfinance Private Limited)

To the best of our information and according to the explanations provided to us by the Company and the books of

accounts and the records examined by us in the normal course of audit, we state that:

(i) In respect of the Company's Property, Plant and Equipment and Intangible Assets:
(a) (A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment.
(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a program of physical verification of Property, Plant and Equipment, so as to cover all the
assets every year which, in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. Pursuant to the program, Property, Plant and Equipment due for verification during the year were
physically verified by the management during the year. According to the information and explanations given
to us, no material discrepancies were noticed on such verification.

(c) The Company does not have immovable properties during the year and hence, reporting under Clause 3(i)(c)
is not applicable.

(d) The Company has not revalued any of its Property, Plant and Equipment and intangible assets during the
year,

(e) No proceedings have been initiated during the year or are pending against the Company as at March 31,
2024 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in
2016) and rules made thereunder.

(i) (a) The Company does not have any inventory during the year and hence, reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of five crore rupees, in aggregate, at
any point of time during the year, from banks or financial institutions on the basis of security of current assets
and hence, reporting under clause 3(ii)(b) of the Order is not applicable.

(i) The details required to be indicated as per clause 3(iii) of the Order, are as under:

(@) As the principal business of the Company is to give loans, reporting under clause 3(iii)(a) of the Order is not
applicable.

(b) The terms and conditions of the grant of the loans and advance in the nature of loan, during the year are, in
our opinion, prima facie, not prejudicial to the Company’s interest.

(c) Asthe principal business of the Company is to give loans, there are numerous transactions referred to in Note

48.12 which represent cases where there are missed instalments leading to irregularity in the repayment.
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KANTILAL PATEL & CoO. CHARTERED ACCOUNTANTS

Annexure A to the Independent Auditor's Report of even date on the Financial Statements of Swarna Pragati
Housing Microfinance Private Limited

(iv)

(v)

(vi)

(vii)

Based on the policy of the Company to approach such irregularities, appropriate classification of such
amounts has been done in accordance with the applicable guidelines issued by the Reserve Bank of India,
and as applicable to the Company.

(d) The total amount overdue for more than ninety days, in respect of loans and advances in the nature of loans
including interest thereon, as at March 31, 2024 is Rs. 153.65 Million (1651 cases). Reasonable steps have
been taken by the Company for recovery of the principal and interest as stated in the applicable Regulations
and Loan agreements.

(e) As the principal business of the Company is to give loans, reporting under clause 3(iii)(e) of the Order is not
applicable.

(ff  The Company has not granted any loans or advances in the nature of loans, either repayable on demand or
without specifying any terms or period of repayment to companies, firms, Limited Liability Partnerships or
any other parties. Accordingly, the requirement to report on clause 3(iii)(f) of the Order is not applicable to
the Company.

The Company has complied with the provisions of sections 185 and 186 of the Act in respect of grant of loans,

making investments and providing guarantees and securities, as applicable.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies

(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not

applicable to the Company.

To the best of our knowledge and as explained, the Central Government has not specified the maintenance of cost

records under clause 148(1) of the Companies Act, 2013, for the operations of the Company.

In respect of statutory dues;

(a) Inouropinion, the Company has generally been regular in depositing the undisputed statutory dues including

Goods and Services Tax, provident fund, employees' state insurance, income-tax, duty of customs, duty of
excise, cess and any other material statutory dues, as applicable, to the appropriate authorities.
There were no undisputed amounts payable in respect of Goods and Services Tax, provident fund, employees'
state insurance, income-tax, duty of customs, duty of excise, cess and other material statutory dues, as
applicable, in arrears as at March 31, 2024 for a period of more than six months from the date they became
payable.

(b) The details of statutory dues referred to in sub-clause (a) above which have not been deposited as on March

31, 2024 on account of disputes are given below:

< / 0 -
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Name of the Statute | Nature of the Dues Amount (% Period to which Forum
in lakhs) the amount relates | where dispute is
pending
Income-tax Act,1961 Income tax 129.84 | AY. 2016-17 ITAT
Income-tax Act, 1961 Income tax 16.16 | AY. 2017-18 ITAT

(viii) There were no transactions relating to previously unrecorded income that have been surrendered or disclosed as

income during the year in the tax assessments under the Income-tax Act, 1961 (43 of 1961).

(ix) (a) The Company is regular in repayment of loans or other borrowings or in payment of interest thereon to
lenders.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or
government authority.

(c) The Company has utilised the money obtained by way of term loans during the year for the purpose for which
they were obtained.

(d) The Company has not raised funds far short-term basis during the year and there are no outstanding funds
raised for short-term basis at the beginning of the year and hence, reporting under clause 3(ix)(d) of the Order
is not applicable.

(e) The Company does not have subsidiaries, associates or joint ventures during the year. Hence, reporting under
clause 3(ix)(e) of the Order is not applicable.

(i The Company does not have subsidiaries, assaciates or joint ventures during the year. Hence, reporting under
clause 3(ix)(f) of the Order is not applicable.

(x)  (a) The Company has not raised any moneys by way of initial public offer, further public offer {(including debt
instruments) during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence, reporting under clause 3(x)(b) of the Order is
not applicable.

(xi)y  (a) We have been informed that during the year there were instances of misappropriation of cash by employees
of the Company aggregating to Rs. 0.44 Million As informed, Services of employees have been terminated
and the Company is in process of taking legal action against the employees. The Outstanding balance (net of
recovery) aggregating Rs. 0.44 Million has been fully provided in the books of account.

(b) Noreport under sub-section (12) of Section 143 of the Act has been filed in Form ADT-4 as prescribed under
Rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year,

() We have taken into consideration the whistle blower complaints received by the Company during the year
and shared with us for reporting under this clause.

(xii)  In our opinion, the Company is not a Nidhi company. Accordingly, reporting under clause 3(xii) of the Order is not

applicable to the Company.
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(xii) The Company is not covered under Rule 6 of the Companies (Meetings of Board and its Powers) Rules, 2014, for
constituting an Audit Committee, and hence, Section 177 of the Act is not applicable to the Company. In our
opinion, the Company is in compliance with section 188 of the Act, where applicable, for all transactions with the
related parties and the details of related party transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

(xiv) (a) In our opinion, the Company has an adequate internal audit system commensurate with the size and nature

of its business,

(b) We have considered, the internal audit reports for the year under audit, issued to the Company during the
year and till date, in determining the nature, timing and extent of our audit procedures.

(xv)  In our opinion, during the year, the Company has not entered into non-cash transactions with directors or persons
connected with its directors, and hence, provisions of section 192 of Act are not applicable to the Company.

(xvi) (a) In ouropinion, the Company has registered as required, under section 45-1A of the Reserve Bank of India Act,

1934.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016). Hence, reporting under clause 3(xvi)(d) of the Order is not
applicable to the Company.

(xvii)  The Company has incurred cash losses in current year amounting to INR 83.07 Million. In the immediately
preceding financial year, the Company had incurred cash losses of INR 20.96 Million.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our knowledge of the board of
directors and management plans, and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that the Company is not capable of meeting its liabilities existing at the date of the
balance sheet as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

(xx) (a) In our opinion, during the year, the Company is not covered under the criteria provided in sub-section (1) of

Section 135 of the Act for applicability of provisions of corporate social responsibility (CSR), and hence,

reporting under clause 3(xx)(a) of the Order is not applicable.
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(b) In our apinion, during the year, the Company is not covered under the criteria provided in sub-section (1) of
Section 135 of the Act for applicability of provisions of corporate social responsibility (CSR), and hence,
reporting under clause 3(xx)(b) of the Order is not applicable.

For Kantilal Patel & Co.,

Chartered Accountants
Firm's Registration No.: 104744W

Partner
Membership No.: 153599

Place: Ahmedabad
Date: July 31, 2024
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Referred to in paragraph 2(f) under ‘Report on other legal and regulatory requirements’ section of our report of even
date to the members of Swarna Pragati Housing Microfinance Private Limited)

Report on the internal financial controls with reference to the financial statements under section 143(3)(i)

of the Act

We have audited the internal financial controls over financial reporting of the Company as of March 31, 2024 in
conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The Company's management and Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal control aver financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting ('the Guidance Note') issued by the Institute of Chartered Accountants of India
(‘the ICAI'). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Company
based on our audit. We conducted our audit in accordance with the Guidance Note issued by the ICAl and the SAs
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
SAs and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting with reference to the financial statements and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting with reference to the financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting with reference to the financial statements.

Meaning of internal financial controls over financial reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accardance with generally accepted accounting principles. A company's internal financial control over
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financial reporting with reference to these financial statements includes those policies and procedures that (i)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (i) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of the financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (iii) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.
Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting with reference to the
financial statements and such internal financial controls over financial reporting were operating effectively as at
March 31, 2024, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICAl.

For Kantilal Patel & Co.,

Chartered Accountants

Firm's Registration No.: 104744W
s

hnal A. Patel

Partner )

Membership No.: 153599 \fi’P Ny
gy T . \.,,

Place: Ahmedabad \BED ACCYS

Date: July 31, 2024
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Swarna Pragati Housing Microfinance Private Limited

CIN

: U65922MH2009PTC331333

Balance Sheet as at March 31, 2024

% in Million
Particulars Note As at As at
No. March 31, 2024 March 31, 2023
A |EQUITY AND LIABILITIES
1)[Shareholders’ funds
(a) Share capital 3 419.69 419.69
(b) Reserves and surplus 4 (173.89) (84.57)
245.80 335.12
2)|Non-current liabilities
(a) Long-term borrowings 5 0.88 -
(b) Other long-term liabilities 6 - 9.65
(c) Long-term provisions 7 89.38 110.96
90.26 120.61
3)|Current liabilities
(a) Short Term Borrowings
Current maturities of long term borrowings 1.50 -
(b) Trade payables 8
Micro, Small and Medium Enterprises 0.37 -
Others 5.38 6.68
(c) Other current liabilities 6 10.12 11.67
(d) Short-term provisions 7 3.72 1.96
21.09 20.31
TOTAL (1+2+3) 357.15 476.04
B ASSETS
1)[Non-current assets
(a) Property, Plant and Equipment and Intangible Assets
(i) Property, Plant and Equipment 9A 4.93 5.23
(ii) Intangible assets 9B 1.92 2.09
(iii) Capital Work in Progress 9C 0.52 -
(iv) Intangible assets under development 9D - 0.42
(b) Long-term loans and advances 10 252.35 326.44
(c) Other non-current assets 11 36.15 42.95
295.87 377.13
2)|Current assets
(a) Current investments 12 - 11.57
(b) Cash and bank balances 13 12.07 20.81
(c) Short-term loans and advances 10 41.57 58.43
(d) Other current assets 11 7.63 8.10
61.28 98.91
TOTAL (1+2) 357.15 476.04
Summary of material accounting policies 21

The

accompanying notes are an integral part of the financial statements

As per our report of even date attached

For
Cha

ICAI Firm Reg No. 104744W

Sd/-
CA.
Part

Membership No. 153599
Place: Ahmedabad
Date: July 31, 2024

Kantilal Patel & Co.
rtered Accountants

Sd/-
Jinal Patel Mukul Gulati
ner Director

DIN No. 00746183
Place: Bangalore
Date: July 31, 2024

Sd/-

Meenakshi Dholwani
Chief Financial Officer
Place: Bangalore
Date: July 31, 2024

For and on behalf of the Board of Directors of
Swarna Pragati Housing Microfinance Private Limited
CIN: U65922MH2009PTC331333

Sd/-
Prashant Banerjee

Director & Chief Executive Officer

DIN No. 09786756
Place: Bangalore
Date: July 31, 2024

Sd/-
Megha Mohunta
Company Secretary
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Place: Nagpur
Date: July 31, 2024




Swarna Pragati Housing Microfinance Private Limited
CIN: U65922MH2009PTC331333

Statement of Profit and Loss for the year ended March 31, 2024

¥ in Million
. Year ended Year ended
Particul
articutars Note No. | varch 31, 2024 | March 31, 2023
| Income
(a) Revenue from operations 14 61.40 60.16
(b) | Other income 15 44.47 49.43
Total income (1) 105.87 109.59
Il Expenses
(a) Employee benefits expense 16 131.91 98.67
(b) Finance costs 17 0.22 4.71
(c) Depreciation and amortisation expense 18 2.94 3.42
(d) Other expenses 19 36.11 32.88
(e) Loan losses and provisions 20 20.70 (5.70)
Total expenses (ll) 191.88 133.98
1] Profit / (Loss) before tax (I- Il) (86.01) (24.39)
\") Tax expense:
(a) | Current tax expense - -
(b) (Excess) provision for tax relating to prior years - -
(c) | Deferred tax (credit)/charge - -
Total Tax expense (IV) - -
Vv Profit / (Loss) for the year (llI-1V) (86.01) (24.39)
VI |Earnings per share (EPS)
(nominal value of ¥ 10 each):
Basic EPS ( Rs. per share) 21 (2.54) -0.72
Diluted DPS (Rs. per share) 21 (2.54) -0.72
Summary of material accounting policies 21

The accompanying notes are an integral part of the Financial Statements

As per our report of even date attached

For Kantilal Patel & Co.
Chartered Accountants
ICAIl Firm Reg No. 104744W

Sd/-

CA. Jinal Patel

Partner

Membership No. 153599
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Date: July 31, 2024

For and on behalf of the Board of Directors of
Swarna Pragati Housing Microfinance Private Limited
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Sd/-

Mukul Gulati
Director
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Date: July 31, 2024
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Chief Financial Officer
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Date: July 31, 2024

Sd/-

Prashant Banerjee

Director & Chief Executive Officer
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Place: Bangalore

Date: July 31, 2024
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Megha Mohunta
Company Secretary
Membership No. F 10009
Place: Nagpur

Date: July 31, 2024




Swarna Pragati Housing Microfinance Private Limited
CIN: U65922MH2009PTC331333

Cash Flow Statement for the year ended March 31, 2024

For the year ended

For the year ended

Particulars March 31, 2024 March 31, 2023
4 4 4 4
A. Cash flow from operating activities
Profit / (Loss) before tax (86.01) (24.39)
Adjustments for:
Depreciation on property, plant and equipment 2.35 1.81
Amortisation of ingangible assets 0.58 1.62
Loss on sale of property, plant and equipment - (0.01)
Employee stock option expense (3.32) 3.45
Contingent provision on standard assets 0.02 (0.27)
Provision for doubtful advances (related to financing activity) (4.38) (15.79)
Bad debts written off 25.06 10.36
Amortisation of ancillary borrowing costs 0.01 0.42
Provision for other advances (19.40) 1.44
Interest income on fixed deposits (0.53) (0.65)
Profit on sale of current investments (0.37) (0.55)
0.03 1.83
Operating profit before working capital changes (85.98) (22.56)
Changes in working capital
Adjusted for (increase) / decrease in assets
Long term loans and advances 48.45 98.66
Short term loans and advances 16.86 41.89
Other non-current assets 6.79 (15.25)
Other current assets (0.71) 6.54
Adjusted for increase / (decrease) in liabilities
Long term liabilities (7.67) (8.97)
Trade payables (0.93) 0.18
Other current liabilities (1.55) 4.52
Long term and Short term provisions 1.97 (2.35)
63.21 125.23
Cash used in operations (22.77) 102.67
Net income tax (paid) 0.47 (0.27)
Net cash flow (used in) / from operating activities (A) (22.30) 102.40
B. Cash flow from investing activities
Purchase of property, plant and equipment and purchase of Intangible assets (2.47) (2.81)
Sale of property, plant and equipment - 0.03
Interest income on fixed deposits 1.71 0.57
Investment in fixed deposits not considered as cash and cash equivalents 0.00 0.00
Purchase of current investments (79.90) (119.85)
Sale of current investments 91.85 108.83
Net cash flow (used in) / from investing activities (B) 11.19 (13.24)
C. Cash flow from financing activities
Proceeds from long term borrowings 3.00 0.00
Repayment of long term borrowings (0.63) (82.70)
Proceeds from issue of compulsorily convertible preference shares -
Net cash flow (used in) / from financing activities (C) 2.38 (82.70)
Net increase / (decrease) in Cash and cash equivalents (A+B+C) (8.74) 6.47
Cash and cash equivalents at the beginning of the year 20.81 14.35
Cash and bank balances at the end of the year (refer note 13) 12.07 20.81




Notes:

1. The above Cash Flow Statement has been prepared under the “Indirect Method “ as set out in Accounting Standard (AS) - 3 'Cash Flow
Statements' notified under section 133 of the Companies Act 2013, read together with the Companies (Accounts) Rules 2014.

Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the Financial Statements

As per our report of even date attached

For Kantilal Patel & Co. For and on behalf of the Board of Directors of
Chartered Accountants Swarna Pragati Housing Microfinance Private Limited
ICAI Firm Reg No. 104744W CIN: U65922MH2009PTC331333
Sd/- Sd/-
Sd/- Mukul Gulati Prashant Banerjee
CA. Jinal Patel Director Director & Chief Executive Officer
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Sd/- Sd/-
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Chief Financial Officer Company Secretary
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Swarna Pragati Housing Microfinance Private Limited
CIN: U65922MH2009PTC331333

Notes to the financial statements for the year ended March 31, 2024

1

21

(a)

(b)

(c)

(d)

(e)

Corporate Information

Swarna Pragati Housing Microfinance Private Limited (‘the Company’) was incorporated in India on January 05, 2009 to provide housing finance in respect of new house / habitat and upgradation
and repairs/ renovations of existing shelters by way of productive housing in Indian rural areas. The Company is registered as a housing finance company without accepting public deposits with
National Hosuing Bank ('NHB') with effect from August 31, 2009 having registration no. 08.0075.09

Basis of preparation of financial statements

The financial statements have been prepared in confirmity with generally accepted accounting principles in India ('Indian GAAP') to comply in all material respects with the Accounting Standards
(‘AS’) notified under section 133 of the Companies Act, 2013 (the ‘Act’) read together with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards)
Amendment Rules, 2016, The National Housing Bank Act, 1987 and Housing Finance Companies (NHB) Directions, 2010 (as amended) (‘the NHB Directions') issued by NHB from time to time.
The financial statements have been prepared on an accrual basis and under the historical cost convention except as detailed in note no. 2.1(h). The accounting policies have been consistently
applied by the Company and are consistent with those used in the previous year.

Summary of material accounting policies

Current/ Non Current classification of assets and liabilities

As required by Schedule Ill, the Company has classified assets and liabilities into current and non-current based on the operating cycle. An operating cycle is the time between the acquisition of
assets for processing and their realisation in cash or cash equivalents. Since normal operating cycle is not readily determinable considering the Company's business i.e housing finance, the
operating cycle has been considered as 12 months.

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the management's best knowledge of current
events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future
periods.

Property, plant and equipment
Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The cost comprises purchase price, borrowing costs if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits from the existing asset beyond its previously assessed standard of
performance. All other expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss for
the period during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is derecognized.

Capital work-in-progress and intangible assets under development
The Company discloses property, plant and equipment that are not ready for use as Capital work-in-progress. These are carried at cost, comprising direct cost and related incidental expenses.
Intangible assets not ready for their intended use on the date of Balance Sheet are disclosed as ‘Intangible assets under development'.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in an amalgamation in the nature of purchase is their fair value as at the
date of amalgamation. Following initial recognition, intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any. Internally generated intangible
assets, excluding capitalized development costs, are not capitalized and expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred.

Intangible assets are amortized on a straight line method basis over the estimated useful economic life. The Company uses a rebuttable presumption that the useful life of an intangible asset will
not exceed ten years from the date when the asset is available for use. If the persuasive evidence exists to the affect that useful life of an intangible asset exceeds ten years, the Company
amortizes the intangible asset over the best estimate of its useful life. Such intangible assets and intangible assets not yet available for use are tested for impairment annually, either individually or
at the cash-generating unit level. All other intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be impaired.

The amortization period and the amortization method are reviewed at least at each financial year end. If the expected useful life of the asset is significantly different from previous estimates, the
amortization period is changed accordingly. If there has been a significant change in the expected pattern of economic benefits from the asset, the amortization method is changed to reflect the

changed pattern. Such changes are accounted for in accordance with AS-5 Net Profit or Loss for the Period, Prior Period ltems and Changes in Accounting Policies.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in
the statement of profit and loss when the asset is derecognized.

Depreciation on Property, plant and equipment/ Amortisation of Intangible asset
Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.

Depreciation on property, plant and equipment has been provided on the written down value method as per the useful life prescribed in Schedule Il to the Companies Act, 2013.
The Company has used the following rates to provide depreciation/amortization on its fixed assets,

Particulars Useful life estimate (As specified in Schedule Il of Companies Act,
2013)

Computers: Servers 6 years
Computers: other than servers 3years



(U]

(9)

(h)

Office Equipment 5 years

Furnitures & Fixtures 10 years
Plant & Machinery 15 years
Vehicles 8/10 years
Computer Software 5 years

Loans to borrowers
Loans are stated at the amount advanced, as reduced by the amounts received up to the balance sheet date.

Investments

Investments, which are readily realisable and intended to be held for not more than one year from the date on which such investments are made, are classified as current investments. All other
investments are classified as long-term investments. Current investment are carried in the financial statements at lower of cost and fair value except for investment in mutual funds which are
carried at their Net asset value declared by the mutual fund in accordance with the NHB Directions.

Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

(a) Interest income
Interest income on loans is recognised by applying interest rate implicit in the contract. In case of non-performing assets, interest income is recognised on receipt basis in accordance with the
NHB directions.
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(b) Income from assignment
Income on retained interest in the assigned asset, if any, is accounted on an accrual basis, except in case of non-performing assets wherein interest income is recognised on receipt basis in
accordance with the NHB Directions.

(c) Processing fee income
Processing fee income on loan is recognised as income in the year in which the loan is disbursed to the borrowers.

(d) Profit/ Loss on sale of investments
Profit/loss earned on sale of investments is recognised on trade date basis. Profit or loss on sale of investments is determined on the basis of the weighted average cost method.
On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the statement of profit and loss.

Retirement and other employee benefits

Defined contribution plans

In accordance with the provisions of the Employees Provident Funds and Miscellaneous Provisions Act, 1952, eligible employees of the Company are entitled to receive benefits with respect to
provident fund, a defined contribution plan in which both the Company and the employee contribute monthly at a determined rate (currently 12% of employee’s basic salary). Company’s
contribution to Provident Fund is charged as an expense in the Statement of Profit and Loss.

Leave benefits
Compensated absences with respect to leave encashment benefits payable to employees of the Company while in service, on retirement, death while in service or on termination of employment
with respect to accumulated leaves outstanding at the year end are accounted for on the basis of an actuarial valuation as at the balance sheet date.

Defined benefit plans

Benefits payable to eligible employees of the Company with respect to gratuity, a defined benefit plan is accounted for on the basis of an actuarial valuation as at the balance sheet date. In
accordance with the Payment of Gratuity Act, 1972, the plan provides for lump sum payments to vested employees on retirement, death while in service or on termination of employment in an
amount equivalent to 15 days basic salary for each completed year of service. Vesting occurs upon completion of five years of service. The present value of such obligation is determined by the
projected unit credit method and adjusted for past service cost and fair value of plan assets as at the balance sheet date through which the obligations are to be settled. The resultant actuarial
gain or loss on change in present value of the defined benefit obligation or change in return of the plan assets is recognised as an income or expense in the Statement of Profit and Loss. The
expected return on plan assets is based on the assumed rate of return of such assets.

Leases

Operating Lease

Where the Company is lessee

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased asset are classified as operating leases. Operating lease payments are recognized as
an expense in the statement of profit and loss on a straight line basis over the tenure of the lease.

Taxes on income

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in
India and tax laws prevailing in the respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date. Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement of profit and loss.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the current year and reversal of timing differences for the earlier
years. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date. Deferred income tax relating to items recognized directly in equity is
recognized in equity and not in the statement of profit and loss.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized for deductible timing differences only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realized. In situations where the Company has unabsorbed depreciation or carry forward tax losses,
all deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that they can be realized against future taxable profits.

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-down the carrying amount of deferred tax asset to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-down is reversed to the
extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The Company recognizes MAT credit available as an asset only to the extent that there is
convincing evidence that the Company will pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the
Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the
said asset is created by way of credit to the statement of profit and loss and shown as “MAT Credit Entittement.” The Company reviews the “MAT credit entitement” asset at each reporting date
and writes down the asset to the extent the Company does not have convincing evidence that it will pay normal tax during the specified period.

Earnings per Share
Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average number of equity shares outstanding during the
year.

Diluted earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders as adjusted for dividend, interest and other charges to expense or income
relating to the dilutive potential equity shares, by the weighted average number of shares outstanding during the year as adjusted for the effects of all dilutive potential equity shares. Potential
equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares are
deemed to be converted as at the beginning of the period, unless they have been issued at a later date. Dilutive potential equity shares are determined independently for each period presented.

Impairment of assets



(n)

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asset's net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted at the pre tax discount rate reflecting current market assessment of time value of money and risks specific to asset.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

A previously recognised impairment loss is increased or reversed depending on changes in circumstances. However the carrying value after reversal is not increased beyond the carrying value
that would have prevailed by charging usual depreciation if there was no impairment.

Foreign currency transactions

(i) Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

(i) Conversion
Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction.

(i) Exchange Differences
Exchange differences arising on the settlement of monetary items or on reporting Company's monetary items at rates different from those at which they were initially recorded during the year, or
reported in previous financial statements, are recognised as income or as expenses in the year in which they arise.
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Expenses on issue of securities
Expenses incurred with respect to issuance of securities are debited to securities premium account in accordance with the provisions of Section 52 of the Companies Act, 2013.

Borrowing costs
Borrowing costs consists of interest and other ancillary cost that an entity incurs in connection with borrowing of funds. Ancillary costs incurred in connection such borrowings are amortised on a
straight line basis over the tenure of such borrowings. All borrowing costs are charged in statement of profit & Loss of the year in which incurred.

Employee share based payments

In case of stock option plan, measurement and disclosure of the employee share-based payment plans is done in accordance with the Guidance Note on Accounting for Employee Share-based
Payments issued by the Institute of Chartered Accountants of India. The Company measures compensation cost relating to employee stock option using the fair value method. Compensation
expense is amortised over the vesting period of the option on a straight line basis.

(i) Provisioning norms for loans under financing activity
Contingent provision for standard assets and provision for non-performing assets is determined based on management estimates subject to minimum requirements stipulated in the NHB
Directions.

(ii) Write off (Loans under financing activity)
Loans are written off by the Company based upon management's assessment of ultimate recovery (net of recoveries, if any made during the year).

Provisions

A provision is recognised when the Company has a present obligation as a result of past event; it is probable that outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are determined based on best estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its
existence in the financial statements.

Cash and Cash Equivalents
Cash and Cash Equivalents for the purpose of cash flow statement comprise cash in hand and cash at bank including fixed deposit with original maturity period of three months and short term
highly liquid investments with an original maturity of three months or less.

Recent Accounting Pronouncements
Ministry of Corporate Affairs (‘MCA'") notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time to time. For the
year ended 31 March 2024, MCA has not notified any new standards or amendments to the existing standards applicable to the Company.
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Notes to the financial statements for the year ended March 31, 2024

5. LONG-TERM BORROWINGS
Non Current maturities

¥ in Million
Current Maturities*

. As at As at As at
Particulars March 31, 2024 March 31, 2023 March 31, 2024

As at
March 31, 2023

Secured

Term loans

- Banks - - -
- Others - - -

Unsecured

Term loans

- Banks - -

- Others 0.88 - 1.50

0.88 - 1.50

* Amount disclosed under the head 'Short Term Borrowings' (Refer note no. 6

=

a. Security details for Secured Term Loans
Nil.

a.1. Security details for Unsecured Term Loans
The Outstanding term loan is unsecured.

b. Terms of repayment:
Term loans from Banks and Others-Secured

As at March 31, 2024

¥ in Million

Non-C t
Tenure Rate of interest | Repayment Details o:o rtl:;:‘en Current Portion

Total

36-48 months - - - -

24-36 months - - - -

12-24 months - - - -

Upto 12 Months - - - -

Grand Total - - -

Term loans from Banks and Others-Unsecured

As at March 31, 2024

¥ in Million

Tenure Rate of interest Repayment Details No:(;?t:.l;:"ent Current Portion

Total

36-48 months - - -

24-36 months

12-24 months 16% Monthly 0.88 -

0.88

Upto 12 Months 16% Monthly - 1.50

1.50

Grand Total - - 1.50

2.38

As at March 31, 2023

Tenure Rate of interest | Repayment Details| Repayment | Current Portion |

Total

36-48 months
24-36 months

Upto 12 Months
Grand Total

12-24 months The company has no debt outstanding as on 31-03-2023.
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6.

®

OTHER LIABILITIES

¥ in Million

Particulars

Non-current

Current

As at
March 31, 2024

As at
March 31, 2023

As at
March 31, 2024

As at
March 31, 2023

Retention commission payable to business associates - 9.65 - -
Interest accrued but not due on borrowings - - 0.02 -
Payable to Employees - - 5.09 4.66
Excess money received from borrowers - - 0.81 2.21
Statutory dues - - 4.03 4.69
Others - - 0.17 0.11
Total - 9.65 10.12 11.67
PROVISIONS
% in Million
Non-current Current
Particulars As at As at As at As at
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Contingent provision for standard assets 0.47 0.25 - 0.20
Provision for non-performing assets 71.52 75.91 - -
Provision towards doubtful advances 4.09 8.90 - -
Provision towards other assets 8.73 23.31 - -
Employee benefits 2.98 1.86 1.30 0.56
Provision for compensated absences 1.59 0.72 2.42 1.19
Total 89.38 110.96 3.72 1.94
TRADE PAYABLES
¥ in Million
As at As at
Particulars March 31, 2024 March 31, 2023
4 4
Trade payables:
To Micro, Small and Medium 0.37 -
Enterprises (Refer note below)
Others 5.38 6.68
Total 5.75 6.68

* Disclosure under Micro, Small and Medium Enterprises Development Act, 2006
Based on current information / confirmations available with the Company, there is a due of Rs. 0.37 Million to suppliers who are registered under
the Micro Small and Medium Enterprise Development Act, 2006 (the 'MSMED Act') as at March 31, 2024 (March 31, 2023: Nil)



Ageing Schedule for Trade Payable due for Payment FY 2023-24

% in Million
Parti Outstanding for following periods from due date of payment
articulars -
Unbilled Not Due Less than 1 Year 1-2 Years 2-3 Years More than 3 Years | Total
(i) MSME 0.25 - 0.12 - - 0.37
(ii) Others 0.94 - 4.44 - - 5.38
(i) Disputed Dues - MSME - - - - - -
(i) Disputed Dues - Others - - - - - -
Ageing Schedule for Trade Payable due for Payment FY 2022-23
% in Million
Parti Outstanding for following periods from due date of payment
articulars -
Unbilled Not Due Less than 1 Year 1-2 Years 2-3 Years More than 3 Years | Total
(i) MSME - - - - - -
(ii) Others 1.19 - 5.50 - - 6.68
(i) Disputed Dues - MSME - - - - - -
(i) Disputed Dues - Others - - - - - -

Disclosure as required by the Micro, Small and Medium Enterprises Development Act, 2006

The Company had sought confirmation from the vendors whether they fall in the category of Micro / Small / Medium Enterprises. Based on the

information available, the required disclosures are given below:

¥ in Million
Particulars As at As at
March 31, 2024 March 31, 2023

(a) The principal amount outstanding as at the end of accounting year.

0.37

(b) Interest amount due and remaining unpaid as at the end of accounting year.

(c) Interest paid by the company in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment made
to the supplier beyond the appointed day during each accounting year.

(d) Interest due and payable for the period of delay in making payment (which have been paid
but beyond the appointed day during the year) but without adding the interest specified under
the Micro, Small and Medium Enterprises Development Act, 2006.

(e) Interest accrued and remaining unpaid at the end of accounting year.

(f) Further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expenditure under section 23 of the Micro, Small and Medium

Enterprises Development Act, 2006
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3.

(ia)

(i

SHARE CAPITAL

% in Million

Particulars

As at
March 31, 2024

As at
March 31, 2023

T

g

Authorised

3,90,00,000 Equity shares [March 31, 2023 : 3,90,00,000] of % 10 each
1,10,00,000 Preference shares [March 31, 2023 : 1,10,00,000] of % 10 each

Issued, subscribed and fully paid up:

|. Equity share capital

3,38,51,319 Equity shares [March 31, 2023: 3,38,51,319 Shares] of ¥ 10 each
Less: 14,80,500 Equity shares [March 31, 2023: 14,80,500] of 310 each held in Trust for employees

under ESOP Scheme#
Total (A)

II. Preference share capital

95,98,513 Compulsorily Convertible Preference shares [March 31, 2023: 95,98,513] of ¥ 10 each (B)

Total (A + B)

390.00 390.00
110.00 110.00
500.00 500.00
338.51 338.51
(14.81) (14.81)
323.71 323.71
95.99 95.99
419.69 419.69

#Represents loan given to ESOP trust for subscription of shares of the Company in accordance with the ESOP scheme. The balance of unexercised equity shares by the trust at the
end of the year has been reduced against the relevant equity account i.e share capital as if the trust is administered by the Company itself in accordance with the Guidance Note on
Accounting for Employee Share based Payments issued by the Institute of Chartered Accountants of India.

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

% in Million
As at As at
Particulars March 31, 2024 March 31, 2023
No.of Shares held g No.of Shares held g
Equity shares
Balance at the beginning of the year 3,38,51,319 338.51 3,38,51,319 338.51
Add: Shares issued during the year - - - -
Balance at the end of the year 3,38,51,319 338.51 3,38,51,319 338.51
0.001% Compulsorily Convertible Preference
Shares
Balance at the beginning of the year 95,98,513 95.99 95,98,513 95.99
Add: Shares issued during the year - - - -
Less: Convertion into Equity Shares - -
Balance at the end of the year 95,98,513 95.99 95,98,513 95.99
Shareholding of Promoters
Current Reporting Period
bromoter Name N:eogflnnlng of the year End of the \:er — % Change during the year
. % of Total Shares | No. of Shares 2023-24
Shares Shares
A. Ramesh Kumar 40,87,482 9.41 40,87,482 9.41 -
Raj Kumar Singh 8,17,495 1.88 8,17,495 1.88 -
Mukesh Kumar 2,72,498 0.63 2,72,498 0.63 -
SasiBhushan Dash 1,56,661 0.36 1,56,661 0.36 -
Mohammad Sameer Siddiqui 4,57,737 1.05 4,57,737 1.05 -
Previous Reporting Period
oromoter Name N:eogflnnlng of the year End of the \:er — % Change during the year
. % of Total Shares | No. of Shares 2022-23
Shares Shares
A. Ramesh Kumar 40,87,482 9.41 40,87,482 9.41 -
Raj Kumar Singh 8,17,495 1.88 8,17,495 1.88 -
Mukesh Kumar 2,72,498 0.63 2,72,498 0.63 -
SasiBhushan Dash 1,56,661 0.36 1,56,661 0.36 -
Mohammad Sameer Siddiqui 4,57,737 1.05 4,57,737 1.05 -

Terms / Rights attached to equity and preference shares

Equity Shares

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of Equity shares is entitied to one vote per share. The dividend, if any, is proposed
by the Board of Directors and is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of liquidation, the equity shareholders are eligible to

receive the remaining assets of the Company after distribution of all Preferential amounts, in proportion of their shareholding.

Compulsorily Convertible Preference Shares ("CCPS")

Voting Rights:

The CCPS Holders shall be entitled to exercise similar voting rights as the Shareholders holding Equity Shares, pro rata to their respective shareholding in the Company, and in
computing the CCPS Holders’ shareholding for the purposes of voting rights, the CCPS Holders’ entire shareholding in the Company (including the holding of CCPS) shall be taken into
account on an ‘as converted basis’, irrespective of the number of Equity Shares held by the CCPS Holders.
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(iv)
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(vii)

(@)

(d)

()

Terms of Conversion:
CCPS: convertible into 1 (one) equity share

The entire issue of CCPS shall be convertible, at the option of the CCPS holders, within 7 days of receipt notice from the CCPS holders at the then applicable conversion ratio in
propotion to the face value of equity shares at the date of conversion, provided that the CCPS shall be converted upon the sooner to occur of:

a) the expiry of 19 (Nineteen) years from 10th December, 2015.

b) if required by the applicable law, on the occurrence of a Qualified IPO, as defined in the Share Holders Agreement, effective on the latest date prior to the Qualified IPO as is

permissible under applicable law, or
c¢) upon the occurrence of a Liquidation Event.

The equity shares issued and allotted upon conversion of the CCPS Series shall rank pari passu with all the other equity shares of the Company.

CCPS Issued during F.Y. 19 -20 (hereinafter ‘Bridge Round CCPS’) -

Bridge Round CCPS shall be convertible at the option of the Bridge Round CCPS holder within 10 days of receipt of Bridge Round CCPS Conversion Notice as per the applicable

Conversion Price.

Provided the Bridge Round CCPS shall be compulsorily convertible into fully paid at the then applicable Conversion Price at the earlier of:

a) Expiry of 19 (Nineteen) years from March 18, 2019;

b) Immediately prior to filing of a red herring prospectus (or equivalent document, by whatever name called) by the Company in connection with an IPO in accordance with the Articles

(as amended from time to time).

The Equity Shares to be issued upon the conversion of the Bridge Round CCPS shall, without prejudice to the special rights of the holders of the Bridge Round CCPS under the

Articles, rank pari passu in all respects with the existing Equity Shares of the Company.

Details of shares held by the holding company: Nil

Details of shares held by each shareholder holding more than 5% shares:

As at March 31, 2024

As at March 31, 2023

Name of Shareholder

No.of Shares held % No.of Shares held %
Equity shares
1. Aavishkaar Goodwell India Microfinance 1,20,85,737 35.70% 1,20,85,737 35.70%
Development Company - Il Limited
2. Zephyr Peacock India Fund Ill Limited 98,93,823 29.23% 98,93,823 29.23%
3. A. Ramesh Kumar 40,87,482 12.07% 40,87,482 12.07%
0.001% Compulsory Convertible Preference Shares
1. Omidiyar Network Mauritius 56,54,741 58.91% 56,54,741 58.91%
2. Zephyr Peacock India Fund Il Limited 39,43,772 41.09% 39,43,772 41.09%

As at As at

Particulars

March 31, 2024

March 31, 2023

Securities convertible into equity shares 95,98,513 95,98,513
Shares reserved for issue under Employee Stock Option Scheme (Refer note 28) 14,80,500 14,80,500
Aggregate number of shares issued for a consideration other than cash during the period of five years immediately preceding the Nil Nil
RESERVES AND SURPLUS
% in Million
As at As at

Particulars

March 31, 2024

March 31, 2023

Securities Premium Account

Opening balance

Add: Premium on shares issued during the year
Closing balance

Statutory Reserve (Under Section 29C of the National Housing Bank Act, 1987 '(NHB Act'))
Opening balance

Addition during the year

Appropriation during the year

Closing balance

General Reserve

Opening balance

Add: Transferred from Share options outstanding account
Closing balance

Share options outstanding account

Opening balance

Add: Cost amortised/ (reversal) during the year

Less: Reversed to statement of profit and loss upon forefeiture of options
Closing balance

Surplus / (Deficit) in Statement of Profit and Loss

Opening balance

Add: Profit / (Loss) for the year

Less: Transferred to Statutory Reserve as per Section 29C of NHB Act
Closing balance

Total

407.98 407.98
407.98 407.98
2463 24.63
24.63 24.63
0.01 0.01
0.01 0.01
3.79 0.34
(3.32) 3.45
0.00 -
0.47 3.79
(520.98) (496.60)
(86.01) (24.39)
(606.99) (520.98)
(173.89) (84.57)
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9. Prperty, Plant and Equipment and Intangible Assets

¥ in Million
Gross block Accumulated depreciation Net Block
Particulars Balance Balance Depreciation /
as at Additions Disposals As at as at amortisation Deduction during As at As at As at
April 01, 2023 March 31, 2024 April 01, 2023 expe:::ofzr the the period March 31, 2024 March 31, 2024 March 31, 2023

A. Property, plant and
equipment
(a) Furniture and Fixtures 10.07 0.41 10.48 8.39 0.52 - 8.91 1.56 1.68
(Previous Year) (10.06) (0.11) (0.10) (10.07) (7.88) (0.59) (0.08) (8.39) (1.68) (2.18)
(b) Office Equipment 3.83 0.14 - 3.97 3.64 0.08 3.72 0.25 0.19
(Previous Year) (3.81) (0.02) - (3.83) (3.58) (0.08) - (3.64) (0.19) (0.23)
(c) Computers 12.38 1.50 13.88 10.88 1.29 - 12.18 1.71 1.50
(Previous Year) (11.15) (1.46) (0.23) (12.38) (10.44) (0.67) (0.23) (10.88) (1.50) (0.71)
(d) Plant & Machinery 3.68 3.68 277 0.17 - 293 0.75 0.91
(Previous Year) (3.68) - (3.68) (2.56) (0.20) - @77) (0.91) (1.12)
(e) Vehicles 1.26 - 1.26 0.31 0.29 - 0.60 0.66 0.95
(Previous Year) (0.03) (1.23) - (1.26) (0.03) (0.28) - (0.31) (0.95) (0.00)
Sub total 31.21 2.05 - 33.27 25.99 2.35 - 28.34 4.93 5.23
(Previous Year) (28.73) (2.81) (0.33) (31.21) (24.49) (1.81) (0.31) (25.99) (5.23) (4.24)
B. Intangible Assets
(f) Computer Software 37.10 0.42 - 37.51 35.01 0.58 - 35.59 1.92 2.09
(Previous Year) (37.10) - - (37.10) (33.39) (1.62) - (35.01) (2.09) (3.71)
Total (A+B) 68.31 247 - 70.78 60.99 2.94 - 63.93 6.85 7.32
Previous year (65.83) (2.81) (0.33) (68.31) (57.88) (3.42) (0.31) (60.99) (7.32) (7.95)

As of 31st March 2024, there was no revaluation of Property Plant and i (PPE) and ible Assets.




9C. Capital Work in Progress aging schedule

9D.

Following are the details of Capital Work in Progress as at 31-03-2024,

% in Million

Tangible Assets under

Amount in CWIP for a period of

2-3 Years

More than 3 Years

Total

Less than1 Year

1-2 Years

A. Project in Progress:

1. New Server

0.52

0.52

B. Projects Temporarily
Suspended

NIL

As at 31st March 2023, there was no Capital Work in Progress.

Assets under

aging

The company has capitalized Appraisal Module (Human Resource) on 01-06-2023 by transferrring Rs. 0.42 Million from Software Work in
Progress to Intangible Asset (Software). There is no Intangible Assets under development as on 31-03-2024.

% in Million
Intangible Assets under Amount in SWIP for a period of
development Less than1 Year 1-2 Years 2-3 Years More than 3 Years Total
A. Project in Progress: - - - - -
NIL - - - - .
B. Projects Temporarily - - - - -
NIL - - - - -
Details of Asset under as at 31-03-2023 is mentioned below:
% in Million
Intangible Assets under Amount in SWIP for a period of
Less than1 Year 1-2 Years 2-3 Years More than 3 Years Total
A. Project in Progress:
1. Appraisal Module - - 0.42 - 0.42

B. Projects Temporarily
Suspended

NIL
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LOANS AND ADVANCES

T in Million

Particulars

Non-current

Current

As at As at
March 31, 2024 March 31, 2023

As at
March 31, 2024

As at
March 31, 2023

I. Loans and advances related to financing activity
Secured, considered good*
Housing loans
Non-housing loans

Secured, considered doubtful**
Housing loans
Non-housing loans

Unsecured, considered good*
Non-housing loans

Unsecured, considered doubtful**
Non-housing loans
TOTAL

II. Other loans and advances
Unsecured, considered good
Security deposits

Advances recoverable in cash or in kind or for value to be received

Advance income tax (net of provisions)
Unsecured, considered doubtful
Other advances
TOTAL
GRAND TOTAL (I +1I)

55.42 44.02 22.08 38.02

28.15 19.64 8.60 9.48
136.37 216.31 - -
17.20 29.28 - -
0.0006 - 0.0003 -
0.08 0.32 - -

237.23 309.57 30.68 47.50
1.97 1.87 - -

- - 10.90 10.93
13.15 13.62 - -
- 1.37 - -

15.12 16.86 10.90 10.93

252.35 326.44 41.57 58.43

* represents standard assets in accordance with the asset classification policy of the Company (refer note 2.1(r) )

** represents non-performing assets in accordance with the asset classification policy of the Company (refer note 2.1(r) )
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11 OTHER ASSETS

% in Million
Non-current Current
Particulars As at As at As at As at
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
Interest accrued on deposits with banks and financial institutions - - 0.21 1.39
Interest accrued on loans and advances under financing activities - - 3.57 1.48
Deposits with banks* (Refer note 13) 5.44 1.68 0.06 -
Receivable from business associates (Refer Note 23) 30.72 41.26 - -
Other assets - - 3.80 3.15
Insurance Claim Receivable - - - 2.09
Total 36.15 42.95 7.63 8.10
*includes Lien of Rs. 2.09 Millions in non current & Rs. 0.06 Million in current marked as Loss Default Cover by the Company.
12 CURRENT INVESTMENTS
% in Million

Particulars

As at
March 31, 2024

Investment in Mutual Funds
* measured at net asset value declared by the mutual fund in accordance with the NHB Directions.

13 CASH AND BANK BALANCES

As at
March 31, 2023

11.67

¥ in Million

Particulars

As at
March 31, 2024

As at
March 31, 2023

I Cash and cash equivalents
Cash on hand
Balances in current accounts with banks
Deposit with original maturity less than three months

Il.  Other Bank Balances
Deposit with original maturity for more than three months but less than twelve
months #
Total (1 +11)

Amount disclosed under non-current assets is 5.44 Millions and Rs. 0.06 Million
in Current assets (Refer note no. 11) #

1.99 0.82
6.43 7.99
3.65 -
12.07 8.81
- 12.00
12.07 20.81
5.49 1.68
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14 REVENUE FROM OPERATIONS
% in Million
i Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Financing activity
Interest Income on housing and non-housing loans 51.21 54.75
Processing fees 3.50 1.36
Legal and Technical Fee 1.42 0.57
Loan File Login Fee 0.57 0.18
Other operating revenue
Income from Business Correspondance activity 4.69 3.31
Total 61.40 60.16
15 OTHER INCOME
% in Million
. Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Interest on fixed deposits with banks and financial institutions 0.53 0.65
Interest on delayed collection of deposit from business associates - 10.09
Profit on sale of current investments 0.37 0.55
Bad debts recovery 42.89 37.53
Interest on Income Tax Refund 0.02 -
Miscellaneous income 0.66 0.59
Total 44.47 49.43
16 EMPLOYEE BENEFITS EXPENSE
% in Million
. Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Salaries and wages 122.87 85.63
Contributions to Provident & Other fund (Refer Note 24) 7.75 6.01
Staff welfare expenses & Stock option cost (Refer Note 28) 1.28 7.03
Total 131.91 98.67
17 FINANCE COSTS
T in Million
. Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Interest expense on borrowings 0.21 4.28
Amortisation of ancillary borrowing costs 0.01 0.42
Total 0.22 4.71
18 DEPRECIATION AND AMORTISATION EXPENSE
T in Million
Year ended Year ended

Particulars

March 31, 2024

March 31, 2023

Depreciation on property, plant and equipment (Refer Note 9)
Amortisation of intangible Assets (Refer Note 9)
Total

2.35 1.81
0.58 1.62
2.94 3.42
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19 OTHER EXPENSES
T in Million
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
Rent expenses [Refer Note 26] 7.53 6.46
Repairs & Maintenance 1.80 1.39
Rates & Taxes - 0.02
Travelling & Conveyance 14.02 9.80
Printing & stationery 0.55 0.53
Communication expenses 1.26 1.19
Business promotion expenses 0.42 0.24
Electricity & water charges 1.02 0.85
Commission to business associates - 2.02
Legal & Professional charges 8.73 5.18
Auditors Remuneration
- as auditor 0.62 0.58
- for Certification 0.20 0.20
Director Sitting Fee 0.93 0.87
Bank charges 0.30 0.08
Provision for other advances (4.14) 1.13
Miscellaneous expenses 2.88 2.34
Total 36.11 32.88
Note:

The provisions with respect to Corporate Social Responsibility under Section 135 of the Act are not applicable
to the Company.

20 LOAN LOSSES AND PROVISIONS
% in Million
Particul Year ended Year ended
articulars March 31, 2024 March 31, 2023

Contingent provision on standard assets 0.02 (0.27)
Provision for doubtful advances (financing activity) (4.38) (15.79)
Bad debts written off* 25.06 10.36
Total 20.70 (5.70)

21

*Note-

The company had previously recognised retention commission payable to BC partners. During the year, a
reversal of these payables amounting to Rs. 10.20 Million was made against bad debts written off. This
adjustment was due to termination of contracts with BC partners which resulted in non payment of these
commissions.

Earnings per share (EPS)
The following is a computation of earnings per share and a reconciliation of the equity shares used in the
computation of basic and diluted earnings per equity share.

% in Million
Particulars Year ended Year ended
March 31, 2024 March 31, 2023

Basic EPS
Net profit / (loss) for the year (86.01) (24.39)
Weighted average number of equity shares — for Basic EPS 3,38,51,319 3,38,51,319
Par value per share 10 10
Earnings per share — Basic (2.54) (0.72)
Diluted EPS
Net Profit / (loss) considered for basic EPS calculation (86.01) (24.39)
Weighted average number of equity shares — for Basic EPS 3,38,51,319 3,38,51,319
Add: Weighted number of equity shares under options 64,676 5,21,874
Add: Weighted number of equity shares under Compulsorily 95,98,513 95,98,513
Convertible Preference Shares
Weighted average number of diluted equity shares 4,35,14,508 4,39,71,706
Nominal value per equity share 10 10
Earning per equity share - Diluted* (2.54) (0.72)

Since the impact of conversion of potential equity shares is anti-dilutive in nature, the same has not been
considered in the calculation of diluted EPS.
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22.

U]

(ii)

23.

24.

U]

Contingent liabilities and commitments (to the extent not provided for)

¥ in Million
Year ended Year ended
Particulars March 31, 2024 March 31, 2023
g g
Contingent liabilities
(a) Dividend payable on compulsorily convertible preference shares 0.005 0.004
(b) Income tax dispute (Appeal pending at ITAT) 28.09 28.09
(c) FD (Lien Mark to Satin Finserv Limited as LDC) 214 1.68
Commitments
(a) Other commitments:
Loans sanctioned but not disbursed to the borrowers 2.40 5.92
TOTAL 32.63 35.70

In addition, the Company is involved in other legal proceedings and claims, which have arisen in the ordinary course of business. The Company’s
management does not reasonably expect that these legal actions, when ultimately concluded and determined, will have a material and adverse
effect on the Company’s results of operations or financial condition.

Other assets include an amount of Rs 30.72 Million representing receivable from business associates (‘BAs’) towards loan collections made from
borrowers on behalf of the Company. The Company expects to recover the outstanding balances from the BA’s in due course. Based on
availability of documentation confirming collections by the BA’s from the Company’s borrowers, no change in the asset classification of the loans
given to the borrowers is considered necessary.

Employee benefit plans

Defined benefit plans
The Company offers the employee benefit schemes of Gratuity to its employees. Benefits payable to eligible employees of the company with

respect to gratuity, a defined benefit plan is accounted for on the basis of an actuarial valuation as at the balance sheet date. Gratuity expense
has been included under Personnel expenses.

The following table sets out the funded status of defined benefit schemes and the amount recognised in the financial statements:

% in Million
Year ended Year ended
Particulars March 31, 2024 March 31, 2023
g g

Components of employer expense
Current service cost 1.21 0.86
Interest cost 0.33 0.23
Expected return on plan assets (0.15) (0.16)
Actuarial losses/(gains) 1.64 0.82
Total expense recognized in the Statement of Profit and Loss 3.04 1.75
Net asset / (liability) recognized in the Balance Sheet
Present value of defined benefit obligation 6.74 4.50
Fair value of plan assets 2.46 2.02
Net asset / (liability) recognized in the Balance Sheet (4.28) (2.47)
Change in defined benefit obligations (DBO) during the year
Present value of the DBO at beginning of the year 4.50 3.10
Current service cost 1.21 0.86
Interest cost 0.33 0.23
Actuarial losses/(gains) 1.62 0.75
Benefit Paid (0.92) (0.44)
Present value of DBO at the end of the year 6.74 4.50
Change in fair value of assets during the year
Plan assets at beginning of the year 2.17 2.33
Actual company contributions 1.23 0.04
Expected Return 0.15 0.17
Benefits paid (0.92) (0.44)
Acturial Gain/(Loss) 0.02 0.07
Plan assets at the end of the year 2.64 217
Experience adjustment on plan liabilities (Gain)/loss 1.52 0.76

Experience adjustment on plan assets Gain/(loss) 0.02 0.07
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26.

27.

(a

Major categories of plan assets (as percentage of total plan assets)
Funds Managed by Insurer 100% 100%

Actuarial assumptions

Discount rate 7.15% 7.36%
Salary escalation 8.00% 7.00%
Mortality tables IALM (2012-14) IALM (2012-14)
Attrition

Ages:

25 and below 35.00% 30.70%
25 years to 35 years 35.00% 30.70%
35 years to 45 years 35.00% 30.70%
45 years to 55 years 35.00% 30.70%
55 and above 35.00% 30.70%

The discount rate is generally based upon the market yields available on Government bonds at the accounting date with a term that matches that
of the liabilities & the salary growth rate takes account of inflation, seniority, promotion and other relevant factors on long term basis.

g in Million

Experience (gain)/ Experience gain/

. . Present value Fair value of . (loss)
Experience adjustments loss adjustments .
of DBO plan assets . adjustments
on plan liabilities

on plan assets
2015-16 -1 0.75 0.45 0.01 0.00
2016-17 1.45 1.54 (0.08) 0.12
2017-18 0.92 2.65 0.90 0.01
2018-19 1.60 2.84 (0.26) 0.04
2019-20 2.51 3.05 (0.37) 0.04
2020-21 2.21 2.34 (0.24) 0.17
2021-22 3.10 2.33 0.31 (0.07)
2022-23 4.50 217 0.76 (0.07)
2023-24 6.74 2.64 1.52 (0.02)

Segment Reporting
The Company operates in a single reportable segment i.e financing which has similar risks and profits for the purpose of AS-17 on Segment
Reporting. The Company operates in single geographical segment i.e domestic.

Operating Leases
The Company has entered into operating lease arrangements for office premises.

% in Million
Year ended Year ended
Particulars March 31, 2024 March 31, 2023
g g
. . ) 7.53 6.46
Lease payments recognised in the Statement of Profit and Loss [Refer to Note 19]
Related party transactions
The names of related parties of the Company as required to be disclosed under Accounting Standard 18 is as follows:
Details of related parties:
Description of relationship Names of related parties
Brother of Whole Time Director & CEO Mr. Bidhan Banerjee
Key Managerial Personnel Mr. Prashant Banerjee Whole Time Director & Chief Executive Officer

Mrs. Meenakshi Dholwani - Chief Financial Officer
Mrs. Megha Vivek Mohunta- Company Secretary



(b) Details of related party transactions during the year ended March 31, 2023 and outstanding balance as at March 31, 2023:

¥ in Million
Year ended Year ended
March 31, 2024 March 31, 2023
Particulars
g g
1) Transactions during the year
a) Loan Availed from Mr. Bidhan Banerjee 3.00 -
- Interest paid during the year 0.20 -
- Principal repaid during the year 0.63 -
b) Remuneration paid*
Key Managerial Personnel #
Mr. Prashant Banerjee 7.99 7.71
Mrs. Meenakshi Dholwani 5.02 4.06
Mrs. Megha Vivek Mohunta 411 3.22

28. Disclosures on Employee share based payments

In April, 2023 the Company’s Board of Directors approved an Employee Stock Option Plan whereby common stock are reserved for issuance to
eligible employees of the Company. Under the plan, options are to be granted to the employees as and when advised by the
Board/Compensation Committee constituted for the purpose. The Option are to be isued to the Employees wherein Equity Shares shall be issued
at par or a higher price (“Exercise Price”) as determined by the Board.

Vesting Condition
* For Prashant Banerjee

a) The options granted shall vest over a period of two years. There shall be a minimum period of 1 year between Grant of Options and its first
vesting date. Vesting of options is subject to the loyalty and performance in the manner as specified under Vesting schedule mentioned below-

Year Loyalty (60%) |Performance (40%)
1st 868,997.00 434,498.00
2nd 434,498.00 434,498.00
Total 1,303,495.00 868,996.00

b) The options which did not get vested due to performance criteria will get lapsed from the hands of the Employee.
* For other Employees

a) The options granted shall vest after the expiry of one year. There shall be a minimum period of 1 year between Grant of Options and its first
vesting date.

b) Vesting schedule shall be as follows —

Year No. of Shares
1st 1,000.00
Total 1,000.00

Other information with respect to the plan is as follows:

. . 4 years from date of

Exercise period . ;

respective vesting

Employee to be in
Vesting conditions service at the time of

vesting
Weighted average exercise price

. 7.71
per option (Rs.)
Weighted average fair value of 4.01
each option (Rs.) )
Reconciliation of options:
Particulars Year ended Year ended
March 31, 2024 March 31, 2023

Optl_on_s outstanding at the 521,874 24,527
beginning of the year
Granted during the year 64,676 4,97,347
Forfeited during the year (5,21,874) -
Exercised during the year - -
Expired during the year - -
Outstanding at the end of the 64,676 521,874
year
Exercisable at the end of the ) }
year




29.

30.

During the current year, the company has paid Rs.0.21 MN as Director's Sitting Fee in foreign currency after witholding TDS as per the relevant
section of the Income Tax Act, 1961.

The code on Social Security, 2020 ('Code') relating to the employee benefits during the employment and post-employment benefits received
Presidential assent in September 2020, The code has been published in Gazette of India. However, the date on which code will come into effect
has not been notified and the final rules/interpretation have not yet been issued. The company will assess the impact of the code when it comes
into effect and will record any related impact in the period the code becomes effective.
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32

33

34

35

36

37

38

39

40

M

Trade Receivables- categorised under the heading non-current & current assets
The company does not have Trade Receivble.

The company has used the borrowings from banks and financial institutions and others for the specific purpose for which it was taken at the balance sheet date and the
same has been deployed for company's own book lending.

If, in the opinion of the Board, any of the assets other than PPE and Intangible Assets and non-current investments do not have a value on realisation in the ordinary
course of business at least equal to the amount at which they are stated, the fact that the Board is of the that opinion, shall be stated.
Not Applicable

Title deeds of Inmovable Property not held in name of the Company,
The company does not hold any Immovable Property.

Loans or Advances in the nature of loans are granted to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013) either severally or jointly
with any other person, that are:

a) repayable on demand or

b) without specifying any terms or period of repayment

. Percentage to the total
Amount of loan or advance in the nature of A
Type of Borrower Loans and Advances in

loan outstanding the nature of loans

Promoters
Director Not Applicable. The Company has not granted any loans to promoters,
KMPs directors, KMPs and the related parties during the current reporting year

Related Parties

Details of Benami Property held
The Company does not hold any Benami Property.

Borrowing on the basis of security of Current Assets,

a) Whether quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agreement with the books of accounts?

During the FY 2023-24, the company does not have any secured loans. Unsecured loan of Rs. 30,00,000 was received by the company from Mr. Bidhan Banerjee for 24 months at
the rate 16% per annum on 05-10-2023 of which Rs. 23,75,000 is outstanding as on 31-03-2024 (Loans and Advances - Current & Non Current).

b) If not, summary of reconciliation and reasons of material discrepancies, if any to be adequately disclosed.

Not Applicable

Wilful Defaulter*
Where a company is a declared wilful defaulter by any bank or financial Institution or other lender, following details shall be given:
a) Date of declaration as wilful defaulter,
b) Details of defaults (amount and nature of defaults)
* “wilful defaulter” here means a person or an issuer who or which is categorized as a wilful defaulter by any bank or financial institution (as defined under the Act) or consortium
thereof, in accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.

Not Applicable. The company has not been declared or categorized Defaulter by any bank or financial institution or consortium thereof.

Relationship with Struck off Companies:

Balance Relationship with the Struck off company, if any, to be

Nat f t ti ith struck-off C. N f struck off C X
ature of transactions with struck-off Company ame of struck off Company outstanding disclosed
Investments in securities
Receivables
Payable Not Applicable.
Shares held by Struck Off Company The Company does not have any relations with Struck Off Companies

Other Outstanding Balance
(To be Specified)

Registration of charges or satisfaction with Registrar of Companies:
Where any charges or satisfaction yet to be registered with Registrar of Companies beyond the statutory period, details and reasons thereof shall be disclosed.
No New Charges registered during the period.

Compliance with number of layers of companies:
Where the company has not complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules,
2017, the name and CIN of the companies beyond the specified layers and the relationship/extent of holding of the company in such downstream companies shall be disclosed.

Not Applicable.



42 Ratios:

Ratio Numerator Denominator 2023-24 2022-23 Change (%) Remarks
Current Ratio Current Assets Current Liabilities 2.91 4.87 -40.33% [Repayment of short term loans and advances.
Debt Equity Ratio Total Borrowings Shareholder's Fund 0.01 - 100.00% |Loan Availed of Rs. 3 Millions
Debt Service Coverage  |qirnp Debt Serviced (Prin+Int) o o
Ratio (98.96) (0.05)| 216926.25% |Loans Repaid in last Financial Year

Due to loans written off and increase in employee benefit

Return on Equity Ratio Profit After Tax Shareholder's Fund (0.35) (0.07) 380.83% |expenses.
Inventory turnover ratio Not Applicable. The company being Housing Finance Company, is not applicable.

Trade Receivables

Not Applicable. The company being Housing Finance Company, is not applicable.
turnover ratio PP pany being 9 pany ppl

Trade payables turnover Not Applicable. The company being Housing Finance Company, is not applicable.

ratio

Net capital turnover ratio  |Turnover Average Working Capital 1.03 1.26 -18.23% |Repayment of short term loans and advances.
Due to loans written off and increase in employee benefit
expenses.

Net profit ratio Profit After Tax Revenue from Operation (1.40) (0.41) 245.58%

Return on Capital EBIT Tangible Net Worth + Due to loans written off and increase in employee benefit

employed Total Debt+ DTL -35.39% -6.10% 479.92% [expenses.

Return on investment Profit from Investment |Average Investment 5.58% 5.23% 6.67%

43 Compliance with approved Scheme(s) of Arrangements:

Where any Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013, the Company shall disclose that the
effect of such Scheme of Arrangements have been accounted for in the books of account of the Company ‘in accordance with the Scheme’ and ‘in accordance with accounting
standards’ and deviation in this regard shall be explained.

Not Applicable. There is no such scheme of arrangements.

44 Utilisation of Borrowed Funds and Share Premium:
During the FY 2023-24, there was no capital infused and borrowings were utilised for the intended purpose.

45 Undisclosed Income:
Not Applicable. The company has not disclosed or surrendered as unrecorded during the financial year 2023-24.

46 Corporate Social Responsibility (CSR)
Section 135 of the Companies Act, 2013 is Not Applicable to the Company.

47 Details of Crypto Currency or Virtual Currency
Not Applicable. The Company has not invested in or traded in Crypto Currency or Virtual Currency during the financial year 2023-24.

Other Statutory Disclosure:

The Company has been maintaining its books of accounts in the METIS software, which has feature of recording audit trail of each and every transaction, creating an edit log of each
change made in books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled, throughout the year as required by
proviso to sub rule (1) of rule 3 of The Companies (Accounts) Rules, 2014 known as the Companies (Accounts) Amendment Rules, 2021.
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48.1

48.1.1

48.2

48.3

48.4

48.5

48.6

48.7

48.8

48.9

48.9.1

Additional disclosures as required in terms of Housing Finance Companies — Corporate Governance (National Housing Bank) Directions, 2019, as amended

Capital to Risk Assets Ratio (CRAR)

Particulars Current Year Previous
Year
i) CRAR (%) 111.60%)| 102.64%)|
i) CRAR - Tier | capital (%) 111.38% 102.50%
iii) CRAR - Tier Il Capital (%) 0.22% 0.14%
iv) Amount of subordinated debt raised as Tier-II capital - -
v) Amount raised by issue of Perpetual Debt Instruments - -
Principal Business Criteria (In terms of Paragraph 4.1.17. Master Di ion — No ing Fi ial Company — Housing Finance Company (Reserve Bank) Directions, 2021)
Particulars Current Year (%) Previous
Year (%)
a) Percentage of housing finance to total assets (netted off by intangible assets) 61.56% 63.99%
Total Housing Loan Outstanding (Z in Million) 216.33 299.43
Total Assets (Netted off by Intangible Assets) (% in Million) 351.43 467.96
b) Percentage of housing finance for individuals to total assets (netted off by intangible assets) 61.56% 63.99%
Disclosure regarding Reserve fund under Section 29C of NHB Act, 1987 as per NHB Circular dated April 7, 2014.
¥ in Million
Particulars Current Year Previous Yea
Balance at the inning of the year
a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 24.63 24.63
b) Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the purposes of Statutory Reserve under Section 29C of the NHB Act, - -
c) Total 24.63 24.63
Addition / Appropriation / Withdrawal during the year
Add: a) Amount transferred u/s 29C of the NHB Act, 1987 - -
b) Amount of special reserve u/s 36(1)(viii) of the Income Tax Act, 1961 taken into account for the purposes of Statutory Reserve under Section 29C of the NHB - -
Less: a) Amount appropriated from the Statutory Reserve u/s 29C of the NHB Act, 1987 - -
b) Amount withdrawn from special reserve u/s 36(1)(viii) of the Income Tax Act, 1961 which has been taken into account for the purposes of provisions u/s 29C of - -
Balance at the end of the year
a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 24.63 24.63
b) Amount of special reserve u/s 36(1)(viii) of Income Tax Act, 1961 taken into account for the purposes of Statutory Reserve under Section 29C of the NHB Act, - -
c) Total 24.63 24.63
Investments
¥ in Million
Particulars Current Year Previous
3.5.1. Value of Investments
i) Gross Value of Investments
(a) In India - 11.57
(a) Outside India - -
ii) Provision for Depreciation
(a) In India - -
(a) Outside India - -
iii) Net Value of Investments
(a) In India - 11.57
(a) Outside India - -
3.5.2. Movement of provisions held towards depreciation on investments
i) Opening balance - -
i) Add: Provisions made during the year - -
iii) Less: Write-off/ write-back of excess provisions during the year - -
iv) Closing balance - -
Derivatives
The Company has not entered into derivative / forward rate agreements / interest rate swaps/ exchange traded interest rate derivates during the current year or previous year.
Securitisation
The Company has not entered into any securitization transaction during the current year or previous year.
Details of Financial Assets sold to Securitisation / uction Company for Asset R uction
The Company has not entered into any securitization transaction during the current year or previous year.
Details of Assignment transactions
The Company has not entered into any assignment transaction during the current year or previous year.
Details of non-performing financial assets purchased / sold
The Company has not purchased / sold any non-performing financial assets during the current or previous year.
Exposure
Exposures to real estate sector
% in Million

Particulars

Current Year

Previous Yea

a) Direct exposure

(i) Residential Mortgages —
Housing loans up to Rs. 15 lakhs
Housing loans more than Rs. 15 lakhs
Non Housing Loans

(i) Commercial Real Estate —
(i) Investments in Mortgage Backed Securities (MBS) and other securitised exposures -

b) Indirect Exposure
Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing Finance Companies (HFCs).

213.87

54.03

298.35

58.73




489.2.a

48.9.2.b

Exposure to Capital Market

The Company does not have any exposure to capital markets.

Sectoral Exposure

Current Year

Previous Year

Percentage
Percentage of Gross of Gross
Sect
ectors Total Exposure Gross NPAs NPAs to‘total Total Exposure Gross NPAs NPAs to
exposure in that total
sector exposure in
that sector
1. Agriculture and Allied
Activities
2. Industry
i.. - - - - - -
ii.... - - - - - -
Others - - - - - -
Total of industry (i.+ ii.+ Other) - - - - - -
3. Services
i.. - - - - - -
ii.... - - - - - -
Others - - - - - -
Total of Services (i.+ ii.+ Other) - - - - - -
4. Personal Loans
i. Housing Loan to Individuals 213.87 136.37 63.76% 298.35 216.31 72.50%
ii. Non - Housing Loan to
Individuals 54.03 17.28 31.98% 58.73 29.60 50.40%
iii. Others - -
Total of Py | L (R
otal of Personal Loans (i.+ i 267.90 153.65 57.35% 357.07 24591 | 68.87%

Other)

Others

i... If any, Please specify




48.9.3

48.9.4

48.9.5

48.10

48.10.1

48.10.2

48.10.3

48.10.4

48.10.5

48.10.6

48.10.7

48.10.8

48.11

48.12

48.13

48.13.1

48.13.2

48.13.3

48.13.4

48.13.5

Details of fil ing of parent y pi
There are no such instances.

Details of Single Borrower Limit (SGL) / Group Limit (GBL) by the HFC

During the year, the Company has not exceeded SGL & GBL limits as prescribed under the NHB Directions.

Unsecured Advances
Refer Note 10.

Miscellaneous

Registration obtained from other financial sector regulators
Company Identification no. (CIN) : U65922MH2009PTC331333

Discls of F ies imp. d by NHB and other regulators
During the year ended March 31st 2024, no penalty has been levied by NHB on the Company.

2.3 Related Party Transactions
Refer note 27 for transactions with related party transactions.

Ratings assigned by credit rating agencies and migration of ratings during the year

Long term Bank facilities Current year: CARE B; Stable (Single B; Outlook: Stable)

Remuneration of Directors (Non-executive) - Refer Note 27

Drawdown from reserves
The Company has not drawn any amount from reserves during the year.

The Company has not granted loans against security of gold / gold jewellery during the year.

Unhedged FC Exposure
The Company does not have any unhedged foreign currency exposure during the year.

(Previous year: CARE B, Oulook : "Stable")

Break up of ‘Provisions and Contingencies shown under the head Expenditure in Profit and Loss Account g in Million
Particulars Current Year Previous Year
1. Provision for depreciation on investments - -
2. Provision towards income tax - -
3. Provision towards non-performing assets (4.38) (15.79)
4. Contingent provision towards standard assets 0.02 (0.27)
5. Provisions towards other assets and advances (4.14) 1.13
Break up of Loan & Advances and Provisions thereon g in Million
Particulars Housing loans Non Housing loans
Current Year Previous Year Current Year Previous Yea

Standard Assets
a) Total Outstanding Amount 77.50 82.04 36.75 29.13
b) Provisions made 0.31 0.33 0.15 0.12
Sub-Standard Assets
a) Total Outstanding Amount 15.80 46.22 2.71 7.84
b) Provisions made 2.37 6.93 0.41 1.18
Doubtful Assets — Category- -
a) Total Outstanding Amount 20.71 51.66 3.03 7.99
b) Provisions made 5.18 12.91 0.76 2.00
Doubtful Assets — Category-Il -
a) Total Outstanding Amount 72.10 118.44 8.88 13.78
b) Provisions made 28.84 47.38 3.55 5.51
Doubtful Assets — Category-lil -
a) Total Outstanding Amount - - - -
b) Provisions made - - - -
Loss Assets
a) Total Outstanding Amount 27.76 - 2.66 -
b) Provisions made 27.76 - 2.66 -
Total
a) Total Outstanding Amount 213.87 298.35 54.03 58.73
b) Provisions made 64.46 67.55 7.52 8.80
Concentration of Public Deposits, A , and NPAs
Concentration of Public Deposits (for Public Deposit taking/holding HFCs)
The Company has not accepted any public deposits during the current or previous year.
Concentration of Loans & Advances

g in Million
Particulars Current Year Previous Year
Total Loans & Advances to twenty largest borrowers 11.77 11.03
Percentage of Loans & Advances to twenty largest borrowers to Total Advances of the Company 4.39% 3.09%|
C ation of all E i i ff- sheet )

g in Million
Particulars Current Year Previous Year
Total Exposure to twenty largest borrowers /Customers 11.77 11.03
Percentage of Exposure to twenty largest borrowers to Total Exposure of the Company 4.39% 3.09%|
Concentration of NPAs

g in Million
Particulars Current Year [Previous Year
Total Exposure to top ten NPA accounts 4.57 | 4.79

Sector-wise NPAs (As certified by the management and relied upon by auditors)

Sr No. Sector

Percentage of NPAs to Total Advances in that
sector

A. Housing Loans:

Individuals

63.76%

Builders/Project Loans

Corporates

Blwfnfa

Others (specify)

B. Non-Housing Loans:

Individuals

31.98%

Builders/Project Loans

Corporates

Blwfnfa

Others (specify)




48.13.6 Movement of NPAs

g in Million

Particulars Current Year Previous Yea
|(I) Net NPAs to Net Advances (%) 41.07% 60.15%
(Il) Movement of NPAs (Gross)
a) Opening balance 245.91 327.89
b) Additions during the year 6.52 15.39
c) Reductions during the year (98.78) (97.36)

Closing balance 153.65 245.91
(ll) Movement of Net NPAs
a)Opening balance 170.01 236.19
b)Additions during the year 4.95 13.05
c)Reductions during the year (92.83) 87.92
d)Closing balance 82.13 170.01
(IV) Movement of provisions for NPAs (excluding provisions on standard assets)
a)Opening balance 75.91 91.69
b)Provisions made during the year 1.57 2.34
c)Write-off/write-back of excess provisions (5.95) (18.12)
d)Closing balance 71.52 75.91

48.14 Overseas Assets
Nil. (March 31, 2023: Nil)

48.15 Off-balance Sheet SPVs sponsored

Name of the SPV sponsored
Domestic Overseas

None | None

48.16 Discl of

(As certified by the management and relied upon by auditors)

Particulars

Current Year

Previous Yea

a) No. of complaints pending at the beginning of the year

b) No. of complaints received during the year 2

c) No. of complaints redressed during the year 2

d) No. of complaints pending at the end of the year - -
49. During the year, there were 5 instances amouting to Rs. 0.44 Million involving cash embezzlement by the employees of the Company. Further, such instances have been referred to statutory authorities for further

investigation. The Company has fully provided for the outstanding exposure as at March 31, 2024.

50. Figures for previous year have been regrouped and/or reclassified wherever considered necessary, to conform to current year classifications.

For Kantilal Patel & Co.
Chartered Accountants
ICAI Firm Reg No. 104744W

Sd/-

CA. Jinal Patel

Partner

Membership No. 153599
Place: Ahmedabad
Date: July 31, 2024

For and on behalf of the Board of Directors of
Swarna Pragati Housing Microfinance Private Limited

Sd/-

Mukul Gulati
Director

DIN No. 00746183
Place: Bangalore
Date: July 31, 2024
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Meenakshi Dholwani
Chief Financial Officer
Place: Bangalore
Date: July 31, 2024
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Prashant Banerjee

Director & Chief Executive Officer
DIN No. 09786756

Place: Bangalore

Date: July 31, 2024

Sd/-

Megha Mohunta
Company Secretary
Membership No. F 10009
Place: Nagpur

Date: July 31, 2024
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